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UNITED VENTURE FUND LTD. 


One of the newest members of the highly successful 
United group of mutual funds, United Venture Fund 


was established in December 1966 and its shares were | 
offered for sale to the public for the first time in January | 


1968. 


The primary objective of this fund is superior capital 


appreciation through timely investment in companies | 


which United’s professional investment management 
considers to have outstanding growth potential. Because 
the degree of risk involved is greater than in other 


United mutual funds, United Venture Fund is intended | 


particularly for those who are able and willing to accept 


the added risk of having their money invested in more | 


speculative issues where the opportunity for superior 
growth is also greater. 


To indicate how well this fund has succeeded in reach- 
ing its objectives, United Venture Fund has consistently 
ranked at or near the top of the monthly survey of 150 
major North American mutual funds’ performances con- 


ducted by Laird Incorporated, a prominent U.S. invest-, 
ment house and member of the New York Stock. 


Exchange. 


The Portfolio of the Fund is under the full-time super- 
vision of United Funds Management Ltd., one of 
Canada’s largest and most successful professional invest- 
ment management organizations, with a proven record 
of success in managing investments totalling over one- 
half billion dollars. 


Shares of United Venture Fund and of its two companion 
funds, United Accumulative Fund and United American 
Fund, are distributed exclusively outside the province 
of Quebec by United Investment Services Ltd., with 
offices in most principal Canadian cities, and in the 
province of Quebec by an affiliated company, United 
Investment Services (Quebec) Ltd. 


If you receive an extra copy of this Report, would 
you please pass it on to someone you know who 
might be interested in this Fund. The cost of 


completely preventing duplicate mailings to those 
with more than one account would far exceed 
the extra cost of printing and mailing. 


| 
| 


ALEX. McD. McBAIN, JOHN M. GODFREY, 
Chairman of the Board. President. 


To The Shareholders: 


During the fiscal year ended November 30, 1968 net 
asset value per share of your Fund rose by 52.3°/o, and 
total net assets rose from $354,624 to $85,394,780. In 
the same period the Toronto Stock Exchange Industrial 
Index rose by 15.6°/0, and the Dow-Jones Industrial Index 
rose by 12.5°/o. Since the Fund was made available for 
sale to the public on Jan. 9, 1968, the gain in net asset 


value per share has been 41.4°%/o. 


These results give encouraging confirmation that the 
underlying aims of your Fund are sound. Its investment 
policy is to emphasize securities which carry a higher 
degree of risk than those of mature and seasoned com- 
panies, but which are also believed to offer the potential 
for unusually high rates of growth. Fortunately, the 
North American economy offers a wide and growing 
choice of companies of this kind, and the greatly 
increased investment being made in research and 
development offers promise that the range of growth 


opportunities available will continue to widen. 


Wider realization of the potential of these new com-. 


panies in growth industries has led to much keener 


public interest in this field, and it seems reasonable to— 


expect that this will continue. A major factor in pro- 


moting this interest has been the high level of price | 


increases in recent years, which has forcibly reminded 


investors that superior performance is required if the 
effects of inflation are to be offset. There has also 
been a growing realization of the importance of pro- 
fessional investment management, and it is now much 
more widely appreciated that constant surveillance by 
professionals in this field is necessary in a fast-changing 
world and may well be safer for the investor than mere 


reliance on the stability of large established companies. 


One consequence of the gratifying acceptance of your 
Fund by investors has been that its portfolio now repre- 
sents a large number of different industries and com- 
panies. Since many of the companies which satisfy the 
requirements of the Fund’s investment policy are fairly 
small, it is likely that the portfolio will continue to be 
widely diversified, and this does have the effect of 
reducing the degree of risk. As the new fiscal year 
begins, the general economic outlook in both Canada 
and the United States remains satisfactory, and your 
management expects that the supply of interesting oppor- 


tunities for this Fund should continue to be abundant. 


Respectfully submitted, 


VUE 


ALEX. McD. McBAIN JOHN M.* GODFREY 


Chairman of the Board President 


Toronto, Ontario, 
December 5, 1968 


SHAREHOLDER ACCOUNTS — 1968 


TOTAL NET ASSETS — 1968 


$85,394,780 


$53,294,931 
$32,928,631 


$12,280,721 


INVESTMENT PERFORMANCE 


$22,341 $22,103 


$12,381 


2 oll 
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Initial Investment 
@ Capital Appreciation and Income Compounded 


This chart shows how an assumed $10,000 investment in United 
Venture Fund would have grown from January 2, 1967 to November 
30, 1968 with current acquisition fees deducted. (Actually, shares 
of this fund were first offered to the public in January, 1968.) 


UNITED VENTURE FUND LTD. 


Percent 
Number Market of Net 
of Shares Value Assets 


COMMON STOCKS 
Air Transportation: 8.90°/o 

15,000 AIT S Inc. (a) $ 1,431,787 
50,000 American Air Lines 1,937,203 

85,600 Pan American World 
Airways 2,708,277 
25,000 Trans-East Airlines (a) 224,555 
27,000 United Air Lines 1,299,468 
7,601,290 


Apparel and Shoes: 1.73°/o 
J. D. Carrier Shoe, warrants (a) 225,000 
Fairfield Noble 476,537 
Originala Inc. 780,244 
1,481,781 
Building and Furnishing: 6.90°/o 
Atco Industries 444 000 
Beaver Lumber 525,000 
Block Bros. Industries 1,207,500 
Fedders Corporation 1,158,300 
Giffin Industries (a) 281,424 
Masco Corporation 589,385 
Revenue Properties 1,687,500. 
5,893,109 


Business Machines and Forms: 17.45°/o 


23,000 Applied Data Research (a) 863,362 
20,300 Computel Systems (a) 1,015,000 
25,000 Computer Industries (a) (b) 1,458,600 
1,500 Computer Industries (a) 109,395 
20,000 Control Data 3,386,419 
166 Corporation S (a) 9,436 
4,000 Digital Equipment 703,560 
15,000 Electronic Memories (a) 925,031 
23,000 Farrington Manufacturing (a) 955,865 
100 Graphic Controls (a) 3,083 
2,600 International Business } 
Machines 930,662 

2,166 Recognition Equipment (a) 193,973 
5,000 Scientific Data Systems 545,634 
10,000 Telecredit Inc. (a) 364,650 
18,300 University Computing (a) 3,434,681 


14,899,351 


Chemical: 1.16°/o 


American Enka 366,366 
Elcor Chemical 489,998 
Nalco Chemical 132,990 


989,354 1.16 


Communications and Entertainment: 3.43°/o 

Bushnell T.V. (a) 760,000 89 
Doyle Dane Bernbach ‘‘A” (a) 981,337 1.15 
Famous Players Canadian 230,625 DUE 
Reeves Broadcasting 748,068 87 
Standard Broadcasting 212,187 25 


2,932,217 3143 


Investment Portfolio 


NOVEMBER 30, 1968 


Percent 
Number Market of Net 
of Shares Value Assets 


PREFERRED STOCKS: 2.06°/o 


20,000 I.T.L. Industries “B’ (a) $ 500,000 59°/o 
1,000 Leigh Instruments ‘A’ 
$2.60 (a) 69,000 .08 
12,150 Pennzoil United $1.33 (b) 1,185,810 dp39) 
1,754,810 2.06 


CONVERTIBLE DEBENTURES: 2.73°/o (a) 


Par Value 

Applied Data Research, 

6%, 1983 US $ 50,000 74,539 09 
Block Bros. Industries, 

61/2°/o, 1988 $ 100,000 119,000 14 
Bramalea Consolidated Development, 

7\/2°/o, 1988 $ 250,000 375,000 44 
Chester Electronic Laboratories, 

5°/8°/o, 1987 US $ .61,000 78,834 09 
Computel Systems, 

6°%/o, 1988 $ 118,000 165,200 nie 
Graphic Controls, 

43/4°/o, 1987 US $ 64,000 78,593 09 
Oshawa Wholesale, 

51/2°/o, 1986 $ 105,000 328,125 53) 
Pennsylvania Engineering, 

5°%o, 1993 US $ 250,000 305,663 «36 
Tyco Laboratories, 

57/8°/o, 1988 US $ 79,000 87,693 10 
United States Smelting, Refining & Mining, 

53/4°/o, 1993 US $ 215,000 241,541 .28 
Whittaker Corporation, 

4'/2°/o, 1988 US $ 440,000 475,439 56 


3001627 oe 
NON-CONVERTIBLE DEBENTURES: .08%o (a) 


Computel Systems, 4 
9°/o, 1975 $ 74,000 71,780 08 


SHORT TERM NOTES: 4.62°%/o (a) 
Alberta Municipal Financing, 
6.5°/o, Feb. 12, 1969 $2,000,000 1,968,100 2.30 
International Harvester Credit 
6.573°%o, Jan. 15, 1969 $1,000,000 988,959 1.16 
6.574%o, Jan. 16, 1969 $1,000,000 988,781 1.16 


3,945,840 462. 


TOTAL MARKET VALUE OF 
PORTFOLIO $80,469,581 94.23°/o 


Notes: 

(a) Securities for which the market value is based on over-the- 
counter prices. The market value for all other securities set 
forth above is based on the closing price on November 29, 
1968, reported by the principal security exchange on which 
the issue is traded or, if there was no sale during that day 
at the average of the closing bid and asked prices, except for 
those securities mentioned in note (b). 

(b) Securities where the market value has been reduced by the 
discount obtained at the time of purchase resulting from 
temporary restrictions that would apply on the sale of these 
shares 

(c) Closing prices for foreign securities have been translated into 
Canadian funds at the closing rate of exchange on November 
29, 1968 

(d) Other securities consist of holdings where the ultimate position 
has not as yet been achieved. 


UNITED VENTURE FUND LTD. 


(Incorporated under the laws of Canada) 


Assets and Liabilities | 
November 30, 1968 


AASSENSs 
Investment securities at market value (average cost $65,229 
(see accompanying schedule) 
Cash nies. bewiad 4 abhey « Saeko eet ete ee ee 
Accounts receivable: 
Investment SecuritiessSOld Sacra acts cr eeeeeeeentiene es stonet 7 nee 


LIABILITIES: 
Accounts. payable: 
Investment securities purchased .................500. 
Shares: redeemed) «cigasinc i: s+o01. 3 +s eee eee lee 
OUD Eo ces mee wie ow ah Ne ath Atal ee 
Income staxes “payable” =e. ts... scare orien eer eee eee 
Net assets applicable to 13,155,052 mutual fund she 
$6.49: per SHAE, Saco as0 ba agus Soo eee eee een 


Capital Shares and Surplus 
November 30, 1968 
CAPITAL SHARES (Note 2): 


Authorized — 
1,000 common shares of $1.00 par value each 
30,000,000 mutual fund shares (less 1,679,618 shares redee 
and cancelled) of $1.00 par value each 


Outstanding — 
(fo As Oe tonwiell iiel SiaeWkeS aanodsndoncocc cues auaa< 


SURPLUS: 


Pardaliic Sur sy acme hn: os ode aa caktentests« Men ee 
WincistOUtedenetalhecOnmemacc ate n stile ines cee 


Totals capitalesharesxand.(surplus: ee. eer eke sees. esa 
Unrealized appreciation of investments ................. 


On behalf of the Board: Alex. McD. McBain, Directo 
R. S. C. Donald, Director 


REEDS S) 6 6/6 (6 we i'n, o 0 0 8 ee 8 ee ee ee 


) ee oT ES ae 694,993 


. 0 SSS oto 0.0 ene 904,297 


i a <n 5,738,747 
ee. eee 40,752 
es Gain, ds da 61,547 


_. 9 6g SERS See eee ae ome 152,138 


outstanding equivalent to 


BT ie eee 56,843,990 
Le ee ny eae 165,411 
a a he sek tS (9,259) 


See accompanying notes 


$80,469,581 


2230,055 


1,599;290 
88,038 
91,387,964 


5,993,184 


$85,394,780 


$13)155/;052 


57,000,142 


70,155,194 


15,239,586 
$85,394,780 


UNITED VENTURE FUND LTD. 


Statement of Changes in Net Assets 


for the year ended November 30, 1968 


Net assets November 30, 1967, represented by: 


Common shares 


© 0 © 6, 8 6 (0: ei © 8(e1 10) 0 0 © 0) 16. © 8) #1 iu.16 a ehe ae. 8 (meres sieeme 


Mutual fund shares 


© 06 ‘ee 0) e wie) o © ob 0 ee) we we) pene: 0/16) e fe) e) homie eee 


Paid-in surplus 


Accumulated realized gain on sale of investments 


Unrealized appreciation of investments 


Changes during the year: 


Income — 
Net income for the year 


oS fore 6 © -@ [e) ww ‘ei © feo) 6 0 ie) eo) wi/e) 6) ne 


Capital — 
Receipts and payments on account of share capital 
(note 2) — 

For 14,751,495 mutual fund shares issued 


For 1,679,618 mutual fund shares and 5 common 
shares redeemed and cancelled 


Realized loss on sale of investments — 


Proceeds from sales (excluding short term note 
redemptions of $15,853,987) 


Aggregate cost 


Increase in unrealized appreciation of investments . 


Net assets November 30, 1968, represented by: 


Mutual fund shares 


Paid-in surplus 


WindistributedienetrincOMmes mn ae oe eee 


OSC CnC a 


Miniielje''s e. 6 4 ss) 6) as © 


Sri ie).9 wie) 4) so en is © 


fe oe ho 0 6 6 ew 0 6 


rae 916 66 >) bw vu -e 


Bp oe 0 0 6s mis 10 60 


ie) ats sree (6) am sce 


ie cs) (wee ie e/a) m8) aw 


79,083,482 


9,334,435 


8,266,285 


8,330,585 


ee a 68, fee ioe. 


See accompanying notes 


83,175 


69,749,047 


(64,300) 


15,189,998 


13,155,052 
56,843,990 
165,411 
(9,259) 


15,239,586 


$ 354,624 


165,411 


84,874,745 


$85,394,780 


UNITED VENTURE FUND LTD. 


Statement of Income and Expense 
for the year ended November 30, 1968 


INCOME: 
DIN (6 (21a \6 as RN  Gosacooa. 


ItAFRR ESE s shacen cosine Bide ace aletentro ouieiati te Ae roneeaeen aneaee ee e 


EXPENSE: 


Management fees (note 3) .........¢.5 ee eee 


Net income before taxes. .4.)4 50 eee 
WACONTES TAXES) bce 05 aes w ays) Sarees pope's eee oe 


N@t SHAICOMME! a's cace eyavare oo BN es ser ac) ees soheer eee 


Statement of Per-share Income and Capital Changes 


(for a share outstanding throughout the year) 


For the two years ended November 30, 1968 


Net asset 
Year value at Dividends and 
ended beginning interest from 
Nov. 30 of year investments 
Weyer $2.30 $.02 
1968 4.26 .05 


*The fund was incorporated on November 14, 1966 but 


did not commence operations until December 30, 1966. 


I a. ah dss. ee Me Ue $191,744 


Sieg 6 SURRCMSIRECT Esra” crc hsnts (ue, «656, stare fei ss wwateno.S clas, es 459,533 
G5i,277, 
SUM MN MOM nT a Sy oifsteis) ioc) < aia Sisss-QusteraneeorA Sn re thee 331,866 
196 SG O7g ha. Oy0 Oey Ct ONO ceca on ee on an te MR eae 319,411 
AEN hc stis: sei r0h'e oc, 28s: a Mav aaa Wo Goel oh aeder eee Seah ale 154,000 
152 0.9: GB eyAL GEGEN Ren NN ial a Oto wan Fae (a s $165,411 
NCOME CAPELLA 
Net realized Net asset 
Management and unrealized value at end 
fee and Net gain on of year 
income taxes income investments 
$.02 $.00 $1.96 $4.26 
.04 01 PD! 6.49 


See accompanying notes 


AUDITORS’ REPORT 


To the Shareholders of United Venture Fund Ltd. 


We have examined the financial statements, listed below, 
of United Venture Fund Ltd. Our examination included 
a general review of the accounting procedures and 
such tests of accounting records and other supporting 
evidence as we considered necessary in the circum- 
stances. Securities Owned at November 30, 1968 were 
verified by confirmation received directly either from 
the custodian or from brokers in respect of securities 
purchased but not received. 


In our opinion, the financial statements listed below 
present fairly the financial position and investment port- 
folio of the company as at November 30, 1968, the 
results of its operations for the year then ended and the 
per-share income and capital changes for the two years 
then ended in accordance with generally accepted 
accounting principles applied on a consistent basis 
throughout the periods indicated. 


Toronto, Canada, CLARKSON, GORDON & CO. 
December 16, 1968. Chartered Accountants 


Financial statements covered by report of Chartered 
Accountants: 


At November 30, 1968 — 


Assets and liabilities 
Capital shares and surplus 
Investment portfolio 


For the year ended November 30, 1968 — 
Income and expense 
Changes in net assets 


For the two years ended November 30, 1968 — 
Per-share income and capital changes 


NOTES TO FINANCIAL STATEMENTS NOVEMBER 30, 1968 


1. Foreign currency amounts included in the financial 
statements have been translated into Canadian dollars 
on the following bases: 


(a) Market value of investment securities, other assets 
and liabilities at the closing rate of exchange at 
November 29, 1968. 


(b) Purchases and sales of investment securities, 
income and expenses at the approximate rate of 
exchange prevailing on the respective dates of 
such transactions. 


During the year the company received supplementary 
letters patent increasing the authorized capital of 
the company from $3,001,000 to $30,001,000 by 
the creation of an additional 27,000,000 mutual fund 
shares. In addition the 5 common shares outstanding 
at November 30, 1967 were cancelled and the 
authorized capital was increased by the creation of 
a further 5 common shares. 


The issue price of each mutual fund share is an 
amount equal to the aggregate of the net asset value 
of each share outstanding at the date of issue (receiv- 
ed by the company) and the distributor’s commission 
(retained by the distributor). During the year ended 
November 30, 1968, 14,751,495 mutual fund shares 
were issued for cash aggregating $79,083,482 of which 
$14,751,495 equivalent to the par value of the shares 
sold, was allocated to share capital and the balance 
$64,331,987 to paid-in surplus. The mutual fund 
shares of the company are redeemable at the option 
‘of the holder at their net asset value. During the 
year, the company redeemed 1,679,618 mutual fund 
shares for an aggregate amount of $9,334,430 of 
which $1,679,618, equivalent to the par value of the 
shares redeemed, was allocated to share capital and 
the balance, $7,654,812 to paid-in surplus. 


Management fees payable to United Funds Manage- 
ment Ltd. have been computed on the basis of 1°%/o 
per annum of the average daily net assets. For these 
fees United Funds Management Ltd. pays all expenses 
of the Fund incurred in the ordinary course of 
business relating to its organization’, management and 
operation with the exception of the commissions and 
brokerage fees on the purchase and on the sale of 
securities in the portfolio and the taxes of all kinds 
to which the fund is or might be subject. 


The financial statements do not include comparative 
figures for the year ended November 30, 1967, as 
it is the company’s view that incorrect conclusions 
might be drawn from comparative figures due to 
continuous issuing of additional shares. It is the 
company’s opinion that the statement of per-share 
income and capital changes provides a more informa- 
tive measure of the company’s progress as it relates 
to the individual shareholders. 
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TO THE- SHAREHOLDERS: 


The quarter ended 31st May was one of rapid develop- 
ment for your Fund. Net asset value per share rose by 
29.7%/o, from $4.34 to $5.63, and total net assets more than 
doubled, from $12,280,721 to $32,928,631. 


After maintaining an unusually high cash reserve during 
January and February your management accelerated pur- 
chases of common stocks at the lower prices which pre- 
vailed in March, and continued to emphasize companies 
which offer the opportunity to participate in new dis- 
coveries and developments. The year 1968 has so far been 
an exceptionally eventful one in world finance, and there 
is every sign that there will be further significant changes 
in coming months. Your management believes that the 
world financial system is going through a period of major 
readjustment, and that the outcome may well be that the 
forces of inflation will become even more powerful than 
they have been in the last twenty years. It is evident that 
investor attitudes continue to be sharply affected by the 
decline in the purchasing power of money, and that the 
value of common stocks as an inflation hedge is ever 
more widely recognized. In these circumstances, the merits 
of companies offering equity participation in new develop- 
ments tend to be quickly recognized, and the environment 
for the venture investor is favourable. At the same time, 
continuing heavy outlays on research and development 
should help to assure a flow of new and even more 


diversified opportunities for those who can seek them out. 


Respectfully submitted, 


‘ 


Alex. McD. McBain, F 
Chairman of the Board. 


John MAGodfrey, 
President. 


STATEMENT OF INCOME AND EXPENSE i 
For the six months ended May 31, 1968 


INCOME: 

Dividend$s ... c2cccchs aso 2s 0 sg seen 

INt@reSt’ “ss sist Gest. 3 chs aumeecroreeieeer ets 100,897 

136,886 

EXPENSE: 

Management” fees. fei. 0.5.47. oe ee oe 59) Oia 
NET ANCOME. BEFORE. TAXES (.2.2 25. aces 77,869 | 
INCOME TAXES: Sirus one vaaearsG a en eee 36,900 : 
NET INCOME? ? ig.c.c)cae's a5 3 + eres oak Ge 


The statements of income and expense and changes in net assets 
directly comparable due to the continuous issuing of additional s 
forth below provides a more informative measure of the compa 


STATEMENT OF PER-SHARE INCOME AND CAPITAL CHANGI 
(for a share outstanding throughout the period) 
For the one year and six months ended May 31, 1968 


Net asset 
value at Dividends an 
beginning interest from 
of period investments 
*Year ended November 30, 1967 \ $2.30 $. 02m 
6 months ended May 31, 1968 — 4.26 03 


*The fund was incorporated on November 14, 1966 but did not comme 


STATEMENT OF CHANGES IN NET ASSETS 
For the six months ended May 31, 1968 
NET ASSETS, November 30, 1967 ......... ed) 1354624 
Proceeds from the sale of 6,231,308 mutual 
On BUUE aS AISS e 29,535,779 
EMU COMMCM tacked sisisis® ete aatse Se wwe a oa 40,969 
Realized gain on sale of investments ...... 217,609 
Unrealized appreciation of investments .... 5,052,095 UNITED VENTURE FUND LTD. 
35,201,076 
Less: One of the newest members of the highly successful 
Cost of 461,205 mutual fund shares ’ United group of mutual funds, United Venture Fund was 
RECLECUNC CIM tas eta ert hvirn esac obente cals 2,272,440 
Gee as common shares redeemed ..... 5 established in December 1966 and its shares were offered 
2,272,445 for sale to the public for the first time in January 1968. 
NEISASSEUS ss May 3), 1968.2... ree Cre $32,928,631 
; a The primary objective of this fund is accelerated capital 
not include figures for the preceding year, as they are not 
s. The statement of Per-Share Income and Capital Changes set appreciation through timely investment in companies 


progress as it relates to the individual shareholder. 


which United’s professional investment management con- 


siders to have superior growth potential. Because the 


degree of risk involved is considerably greater than in 


INCOME CAPITAL other United Mutual Funds, United Venture Fund is in- 
Ranagement Fee aes as ia tended particularly for those who are able and willing 
eee sane Fai caoe vere to accept the added risk of having their money invested 
$ 02 $ 00 $1.96 $4.26 in more speculative issues where the opportunity for 
.02 01 1.36 5.63 substantial accelerated growth is also greater. 
$ .01 $3.32 


ons until December 30, 1966. The Portfolio of the Fund is under the full-time super- 
vision of United Funds Management Ltd., one of Canada’s 
largest and most successful professional investment man- 
agement organizations, with a proven record of success 
in managing investments totalling over four hundred 


million dollars. 


Shares of United Venture Fund and of its two companion 


funds, United Accumulative Fund and United American 


Fund, are distributed exclusively outside the province of 


Quebec by United Investment Services Ltd., with offices 


ENTURE FUND 


in most principal cities, and in the province of Quebec 


by an affiliated company, United Investment Services 


(Quebec) Ltd. 


K EXCHANGE 
STRIAL INDEX ? 
HE . 
a 


If you receive an extra copy of this Report, would you 


please pass it on to someone you know who might be 


interested in our Fund. The cost of completely preventing 


duplicate mailings to those with more than one account 


would far exceed the extra cost of printing and mailing. 


Investment Portfolio 
MAY 31, 1968 


UNITED VENTURE FUND LTD. 


Number of Percent Number of Percent 
Shares or Market of Net Shares or Market of Net 
Par Value Value Assets Par Value Value Assets 


COMMON STOCKS: 75.11°/o 


Aerospace: 2.22°/o 
Helio Aircraft 

Sundstrand Corp. 
Wyman & Gordon 


Air Transportation: 1.51%/o 

Aus: Ine: 117,212 
Eastern Air Lines 191,986 
Trans-East Airlines 188,617 


Building Supplies and Furnishings: 5.94°/o 

Beaver Lumber 307,500 
Fedders Corp. 565,852 
Masco Corp. 491,725 
Ozite Corp. 590,102 


Business Machines and Forms: 15.42°/o 
Computel Systems 310,800 
Control Data 

Electronic Memories 

Farrington Manufacturing 

Graphic Controls 

International Business Machines 

Recognition Equipment 

University Computing 

Chemical; 2.91%o 

Elcor Chemical 339,888 


Na-Churs_ International 506,250 
Nalco Chemical 112,362 


Communications and Entertainment: 3.04°/o 
CHUM Ltd. ‘A’ 53,288 
Doyle Dane Bernbach ‘‘A”’ - 551,705 
Esquire Inc. 65,747 
Famous Players 159,900 
Standard Radio 169,750 
Diversified Companies: 4.14%. 

A.M.K. Corp. 204,784 
Donlee Manufacturing Industries ... 89,250 
Keene Corp. 612,656 
Pioneer Systems 53,028 
Republics Corp sate wentmectesaeee cas 403,768 
Electronics: 2.22°%/o 

Duncan Electric ‘‘B’’ 3,665 
Fairchild Camera & Instrument .... 392,054 
National Semiconductor 278,076 
Tyco Laboratories 56,922 


Engineering Products: 3.63%/o 

Birdsboro Corp, 152,241 
General Impact Extrusions 25,000 
I.T.L. Industries 226,688 
Pennsylvania Engineering : 711,356 
Wadell Equipment 80,297 
Financial: 1.55%/o 

C.N.A. Financial 116,431 
Imperial Corporation of America .. 282,926 
Commercial Credit 112,092 


Food and Merchandising: 7.59°/o 

Crush International 225,750 
Jostens Inc. 256,519 
Kentucky Fried Chicken 895,932 
Lum’s Inc. 619,742 
Maine Sugar Industries 203,707 
Volume Merchandise 296,398 


COMMON STOCKS: (cont’d.) 


Hotels: 2.94°/o 

Hyatt Corp. 

Western International Hotels 
Medical Equipment: 2.56°/o 
Bio-Dynamics 

Medtronic Inc. 

Metals and Mining: 1.32°/o 


Beryllium Corporation of America .. 


Brenda Mines 

Brush Beryllium 

Chromalloy American 

Leitch Gold Mines 

Petroleum: .23°/o 

French Petroleum Company of 
Canada 

Photography and Optical: 6.46°/o 
Calandra Photo ‘‘A”’ 

Itek Corp. 

Kalvar Corp. 

Perfect Film & Chemical 
Technicolor Inc. 

Viewlex Inc. 


Publishing and Education: .33°/o 


Chester Electronic Laboratories .... 


G. P. Putnams & Sons 
Technology: 3.06°/o 


Gulton Industries 
Leigh Instruments 
Talley Industries 
Whittaker Corp. 


Miscellaneous: 8.04°/o 
A.P.L. Corp. 


American Institutional Developers .. 


Atco Industries 
Finsider, warrants 
Fisher Scientific 

General Time 

INA Corp. 

Midas International ‘A’ 
Moore & McCormack 
Originala Inc. 


Preferred Stocks: 3.28°/o 


Leigh Instruments ‘/A’’ $2.60 
Pennzoil United Inc. $4.00 


Convertible Debentures: 1.27°/o 
(Thousands) 
US$ 64 Graphic Controls, 4%/4°/o, 1987 
US$ 79 Tyco Laboratories, 57/2%/o, 1988 
US $ 215 United States Smelting, Refining & 
Mining, 53/4°/o, 1993 
Non-Convertible Debentures: .22°/o 
(Thousands) 
$ 74 Computel Systems, 9°/o, 1975 
(Thousands) 
$4,000 Short-Term Notes 12.05°/o 


Net Cash and Receivables 8.07%. . 


Net Assets 
Net Asset Value per Share 


786,803 
180,965 


212,329 
630,520 


32,604 
82,000 
124,083 
186,354 
9,200 


77,250 


252,855 
153,912 
104,764 
549,684 
549,684 
514,898 


74,369 
35,838 


395,086 
169,313 
173,258 
269,184 


8,892 
190,773 
95,000 
20,694 
267,298 
421,694 
140,654 
625,131 
215,967 
660,498 


1,014,895 


3,966,602 


2,658,543 
$32,928,631 


12.05 


8.07 


100.00°/o 


ARO1 


UNITED VENTURE FUND LTD. 


ALTON TIMOR IAS 


PROSPECTUS 


January 3, 1968 


THE SECURITIES OFFERED BY THIS PROSPECTUS ARE 
SPECULATIVE. 


NO SECURITIES COMMISSION OR SIMILAR AUTHORITY 
IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS 
OF THE SECURITIES OFFERED HEREUNDER AND ANY 
REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 
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FORMULA FOR FINANCIAL SECURITY 


It is the belief of the Board of Directors of United Investment Services Lid. that the three 
basic parts of a sound financial programme are: 


1. Cash Reserve—For emergencies and opportunities. This reserve includes not only 
cash, but also assets generally considered “‘liquid,”’ of the fixed return type, including 
government bonds, savings accounts and investment certificates. 


2. Adequate Insurance—With respect to life insurance the word ‘‘adequate”’ will 
vary in amount and type of coverage depending on the circumstances of the indi- 
vidual concerned. During the years of family formation and development an 
individual should have a relatively large amount of insurance protection for mini- 
mum premium costs. Because there is need for some protection throughout life for 
almost all people, it is important that provision should also be made to continue at 
least a portion of the insurance programme throughout the individual’s life. 


3. Investment Programme—Along with providing a cash reserve and adequate 
insurance, an investment programme is needed to build capital which, in turn, 
should be kept working to preserve the purchasing power of that capital and to 
increase it in size. The Board believes that for a long term investment a mutual 
fund offers the best method available to accumulate capital and to provide income, 
for the following reasons: 


1. Broad diversification provides greater stability. 


2. Professional investment management provides constant supervision, increasing 
the possibility of superior investment results. 


3. Reinvestment of dividends provides a unique method of compounding earnings. 


4. Regular periodic investment forms a habit of saving and takes advantage of the 
investment principle of ‘‘dollar cost averaging.”’ 


Proper financial planning involves the wise use of a person’s available dollars by 
weighing the relative need for cash reserve, insurance and investment programme, 
then alloting the proper ratio to each, recognizing that the ratio will vary with each 
person’s circumstances. 


Note: In view of the fact that United Venture Fund Ltd. is speculative and 
therefore investment in its shares involves a greater than average degree of risk, 
it should be considered only by those who can afford to speculate. It is recom- 
mended that the Venture Fund should ordinarily form part only of the invest- 
ment which the average investor should set aside for long term investment in 
mutual funds. 


UNITED VENTURE FUND LTD. 


PART I—THE OFFERING 
(a) General 


United Venture Fund Ltd., a Canadian mutual fund, (hereinafter called ‘Venture Fund’’ or the 
“Fund”’), having its assets invested in a portfolio consisting primarily of equity shares in Canadian and 
American companies, offers its mutual fund shares and investment plans for the purchase of shares through 
United Investment Services Ltd., exclusive distributor, (except in the Province of Quebec) and United 
Investment Services (Quebec) Ltd., exclusive distributor for the Province of Quebec, (the said distributors 
are hereinafter individually and collectively referred to as ‘‘United’’). The assets of Venture Fund are 
managed by United Funds Management Ltd. (hereinafter called the ‘‘Manager’’). United Investment 
Services Ltd. acts as Custodian of Venture Fund shares held under investment programmes and when 
acting in that capacity it is hereinafter referred to as the ‘‘Custodian’’. 


(b) Investment Policy 


Venture Fund’s professional investment Managers will direct their skills at realizing an unusually 
high growth on investments and to this end Venture Fund will accept the high degree of risk that is usual to 
investment in aggressive companies, including smaller companies, that are taking advantage of tech- 
nological changes and advances in engineering, production and marketing techniques, recognizing that to 
capitalize on such advantages and potential they must face the possibility of individual or even collective 
losses. The Fund’s professional Managers will endeavour to minimize the risk and achieve the desired 
high level of growth by constant appraisal of management, product and market complemented by a wide 
degree of diversification to offset individual setbacks. The primary objective of the Fund will be to invest 
in shares of companies of any country which appear to have exceptional possibilities for appreciation. 


Investments in special situations may be emphasized by the management of Venture Fund, 
especially investments in shares of companies which are pioneering new developments of an industrial or 
scientific nature even though these companies may be small. Investments may be made in speculative 
mining securities if, in the opinion of management, circumstances appear to warrant such investments 
although such investments shall not be emphasized. 


Investments shall be made primarily in the light of the foregoing investment policy even though 
such investments may involve a greater than average degree of risk and may have an adverse effect on the 
rate of income of Venture Fund and shall be made without regard to the qualification or disqualification of 
the Fund as an investment company within the meaning of the Income Tax Act of Canada. The Fund 
may take a defensive position if, in the opinion of management, this appears to be in the shareholders’ best 
interests. Investments will not be restricted by reason of class or kind of industry. 


(c) Performance 

Venture Fund first established its portfolio on December 30, 1966 from money received from the 
sale of an initial issue of mutual fund shares to United Funds Management Ltd., at $2.30 per share. 

A report, including the portfolio and the per share asset value, will be mailed to shareholders quarter 
annually. The net asset value per share will be calculated and made public on each day that The Toronto 
Stock Exchange is open. 


(d) Per Share Income and Capital Changes 


As of December 30, 1966 the per share value of Venture Fund was $2.30. During the following nine 
months, the Fund experienced net realized and unrealized gains and losses of a total of $1.83 per share 
resulting in a net asset value as of September 30, 1967 of $4.13 per share. 


(e) Dividend Policy 


It is the intention of the Fund to distribute as closely as possible all of its net income by way of 
dividends to be paid once yearly after the end of each fiscal year. Such dividends will be automatically re- 
invested in additional shares for the account of the shareholder at net asset value, that is, with no sales 
commission charged. When the initial dividend is reinvested, a share account is established for the in- 
vestor on the books of United. The shares purchased with the initial and each subsequent dividend are 
credited to the share account of the investor in the same manner and subject to the same conditions as a 
share account established under a Systematic Investment Programme. 


(f) Tax Status of Shareholders 


Individual shareholders are subject to income tax on dividends paid by the Fund and reinvested in 
additional shares of the Fund on their behalf. Individual shareholders resident in Canada are entitled toa 
tax credit equal to 20% of the net dividends so received. Shareholders who are taxable Canadian corpora- 
tions are not subject to income taxes on any dividends paid by the Fund. 


(g) Tax Status of Venture Fund 


The Fund is taxed in Canada as a normal Canadian corporation. The Canadian income taxes can 
be reduced by the tax withheld from income received from abroad as provided in Canadian tax legislation. 
Dividends received from most Canadian companies are exempt from Canadian income tax. 


Venture Fund expects to conduct its investment activities in such a manner that capital gains 
realized on the sale of securities will not be subject to Canadian taxes. 


PART II—METHODS OF PURCHASE 


Shares of the Fund are available in the following ways: 


(a) Single Investment Purchases 


Investors may purchase the mutual fund shares directly from United in any amount not less than 
$100. The price will be the issue price (as defined in paragraph (c) of this Part II) prevailing at the time 
such investments are received in bankable funds at the principal office of United in Toronto. A share 
certificate of the Fund is issued for such mutual fund shares and fractions thereof. Dividends on shares 
so purchased will be automatically reinvested in additional shares for the account of the shareholder at 
net asset value, that is, with no sales commission charged. 


At the investor’s request, the shares may be transferred to a Systematic Investment Programme 
upon payment of a $2.00 transfer fee. 


An investor in a Single Investment Purchase may liquidate from time to time a part of his shares 
provided that upon any such partial liquidation United shall be entitled to deduct from the proceeds a 
service fee of $1.50. 


(b) Systematic Investment Programme 


Investors may also purchase the mutual fund shares through a Systematic Investment Programme. 
The price will be the issue price (as defined in paragraph (c) of this Part II) prevailing at the time such 
investments are received in bankable funds at the principal office of United in Toronto. The Programme 
provides for an initial investment of at least $100 and subsequent investments of at least $100 each when- 
ever the investor desires. Investments made by the investor are applied to the purchase of shares (includ- 
ing fractional shares). 


When the initial investment is made a share account is established for the investor on the books of 
United. The shares purchased with the initial and each subsequent investment are credited to the share 
account of the investor but will be registered on the books of the Fund in the name of United Investment 
Services Ltd. as ‘‘Custodian’’ for the investor. 


Dividends thereon will be received and reinvested by the Custodian in more shares for the investor 
at net asset value without deduction of sales charge or service fees. At the request of the investor United 
will obtain a certificate in the name of the investor for the shares evidenced by the share account. Whena 
certificate is requested for the total number of shares held in the account, there will be no charge to the in- 
vestor for such a transfer; however, where a certificate is requested for only a portion of the shares in the 
account then the transfer shall be subject to a transfer fee of $2.00. 


- An investor in a Systematic Investment Programme may liquidate from time to time a part of his 
shares held under the Programme provided that upon any such partial liquidation United shall be entitled 
to deduct from the proceeds a service fee of $1.50. A minimum balance of $100 must be left invested at the 
time of liquidation or United has the right to redeem the whole investment and close the account. 


(c) Issue Price and Acquisition Charges 


The issue price of each mutual fund share shall be the net asset value thereof then in effect plus the 
sales commission payable to United. Sales commission is payable on application. The issue price on sales 
of less than $5,000 will be 1000/915ths, adjusted to the nearest cent per share, of the net asset value per 
share of the Fund, in effect at the time of sale, determined in accordance with the provisions of its Letters 
Patent. On such sales a commission is retained by United equal to 814% of the issue price per share 
which will be reduced, as shown in the following paragraphs, in respect of individual sales of mutual fund 
shares of $5,000 or more with a corresponding reduction in the issue price so that the net amount Venture 
Fund will receive after deduction of sales commission will always be the net asset value per share of its 
shares in effect at the time of sale, being the time payment is received by United in bankable funds at its 
principal office in Toronto. The foregoing commission is eliminated with respect to any purchases of shares 
resulting from the automatic reinvestment of dividends. At the discretion of United, the commission may 
be reduced or eliminated with respect to any purchase by directors, officers, employees, managers or repre- 
sentatives of the Fund, the Manager, United or any associate or affiliate of United for their own accounts. 
The shares purchased by such representatives or employees may not be transferred during the lifetime of 
such representatives or employees. If they are so transferred the appropriate commission will be payable. 
On any such reductions or elimination of commission as aforesaid the issue price is reduced by a like amount. 


The commission of 814% of the issue price retained by United under the foregoing paragraph is 
reduced on individual sales of $5,000 or more as follows: 


6 


on asale of $ 5,000 to $ 14,999 the rate is 8% 
on a sale of $ 15,000 to $ 24,999 the rate is 7% 
on a sale of $ 25,000 to $ 49,999 the rate is 6% 
on a sale of $ 50,000 to $ 74,999 the rate is 5% 
on a sale of $ 75,000 to $ 99,999 the rate is 4% 
on a sale of $100,000 to $149,999 the rate is 344% 
on a sale of $150,000 to $199,999 the rate is 244% 
on a sale of $200,000 to $499,999 the rate is 2% 
on a sale of $500,000 or more the rate is 1% 


The above graduated sales commissions will apply on initial purchases and also on any subsequent 
purchases to the extent that the total investment of the shareholder, to the time of and including such 
subsequent purchase and any investments made in United Accumulative Fund Ltd. or any other Fund 
managed by the Manager and qualified for sale, exceeds $4,999, provided that the shares previously pur- 
chased are still registered in his name. 


The above graduated sales commissions will also be reduced if a Letter of Intent is signed at the time 
of the original purchase. By signing a Letter of Intent the client signifies his intention to invest a specific 
sum of money in Funds offered by United during the next thirteen months. Provided that at the time such 
Letter of Intent is signed the client invests at least 10% of such sum, he will pay commissions at the rate 
set out above for the total investment even though the investments he may make from time to time during 
the thirteen-month period would, if a Letter of Intent had not been signed, be processed at the above 
graduated rate according to the total amount invested at the time each of the individual sales is made. If 
he does not achieve his objective within the said thirteen-month period United has the right to liquidate 
(a) shares to the value of $10.00 and (b) such number of shares or fractions of shares as were initially pur- 
chased by the difference in commission resulting from applying the lower rate of commission actually 
charged instead of the rate of commission shown above together with the shares purchased from reinvested 
dividends thereon. The proceeds shall be used to compensate for the higher sales charges that would have 
been paid if a Letter of Intent had not been signed, and to compensate United for administration charges 
at the rate of $10.00 for each uncompleted Letter of Intent. 


Out of the commissions and service charges retained or received by United it will defray all expenses 
in connection with the offering and sale of mutual fund shares including commissions allowed by it to 
sub-distributors. 


(d) Transfers from other United Funds 


A holder of shares of United Accumulative Fund Ltd. or of any other Fund managed by the Man- 
ager and offered for sale through United (hereinafter called the ‘‘other United Fund’’) may transfer part or 
all of his investment in such other United Fund to an investment in shares of the Fund in any form offered 
by this prospectus by filling out the required forms for redemption of shares of the other United Fund and 
submitting them together with the appropriate application for the desired investment in the Fund. If the 
foregoing procedure is followed no sales charge will be made in respect of the transfer, but a $5.00 service 
charge will be made and deducted by United from the amount being transferred in respect of each transfer 
made. If such transfer is effected by redemption of part only of an account then a minimum balance of 


$100 must be left in such account and an additional service fee of $1.50 will be made for such partial 
redemption. 


PART III—VALUATION AND REDEMPTION OF SHARES 


Matters related to the frequency of valuation, method of valuation, the effective time of change in 
value and the redemption of mutual fund shares (‘share’) have been established by the Letters Patent 
and resolutions of the Board of Directors of the Fund and among other things provide for the following: 


(a) Frequency of Valuation 


The net asset value of each share will be determined at the times and in the manner set out in this 
paragraph (a) and shall take effect at the times and for the purposes set out in paragraphs (c) and (d) of this 
part and any determination of net asset value so made shall be binding on all parties. 


The Board of Directors of the Fund (the “‘board’’) has the power and duty to determine the net 
asset value of each mutual fund share and such net asset value will be determined: 
(i) as of the close of business of either The Toronto Stock Exchange or the New York Stock 
Exchange on each day when either of the said exchanges is open for trading, and in addition, 


(ii) at any particular time selected by the board on any day. 


Provided, however, that the board may declare a suspension of the determination of net asset 
value for the whole or any part of any period (1) during which The Toronto Stock Exchange or the 
New York Stock Exchange is closed other than customary weekend and holiday closings, (2) during 
which trading on The Toronto Stock Exchange or the New York Stock Exchange is restricted, 
(3) during which an emergency exists as a result of which disposal by the Fund of securities owned 
by it is not reasonably practicable or it is not reasonably practicable for the Fund fairly to deter- 
mine the value of its net assets or (4) for such other periods as any governmental body having juris- 
diction over the Fund may by order permit for the protection of the holders of mutual fund shares. 
Such suspension shall take effect at such time as the board shall specify but not later than the close 
of business on the business day next following the declaration and thereafter there shall be no 
determination of asset value until the board shall declare the suspension at an end, except that the 
suspension shall terminate in any event on the first day on which (a) the condition giving rise to the 
suspension shall have ceased to exist and (b) no other condition under which suspension is authorized 
shall exist. To the extent not inconsistent with official rules and regulations promulgated by any 
governmental body having jurisdiction over the Fund, any such declaration of the board shall be 
conclusive. 

The board has the power to delegate certain of its powers and duties and, by resolution, 
it delegated to the Chairman of the Board, the President, the Executive Vice-President or any other 
Vice-President of the Fund its powers and duties to (a) determine the net asset value when required 
to be determined as herein provided, and (b) if, in his opinion, it is reasonable so to do, to establish 
the time as of when the net asset value shall be determined while The Toronto Stock Exchange or 
the New York Stock Exchange is open and the period of time during which such net asset value shall 


remain in effect. 


(b) Method of Determining Net Asset Value 
The net asset value of each share shall be determined in accordance with the Letters Patent of the 


Fund as follows: 

The net asset value of each share as of any particular time shall be the quotient obtained by dividing 
the value, as at such time, of the net assets of the Fund (i.e. the value of the assets of the Fund less its 
liabilities) by the total number of shares outstanding at such time. 
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The value of any bond, time note, share of stock, subscription right or other security which shall be 
listed or dealt with upon any stock exchange shall be determined as of the close of business by taking the 
last sale price (or lacking any sales, a price not higher than the closing asked price and not lower than the 
closing bid price therefor as the board may from time to time determine) on the date as of which the net 
asset value is being determined, all as reported by any means in common use, and, in the case of deter- 
mination made other than as of the close of business, the latest available quotations (i.e. last sale on the 
date or latest bid and asked if no sale on that day) shall be used, provided, however, that the board may by 
resolution permit over-the-counter rather than stock exchange quotations to be used when they appear to 
the board or its delegate to reflect more closely the fair value of any particular security in the portfolio. 


In the case of any bond, time note, share of stock, subscription right, other security or other 
property for which no price quotation is available as above provided, the fair value thereof shall be 
determined from time to time in such manner as the board shall from time to time provide by resolution 
and by resolution it has provided that the value of any bond, time note, share of stock, subscription right 
or other security or other property which is not listed on a recognized stock exchange shall be determined 
by taking the last ascertainable sale price thereof or, in the event of any lack of sales or in the event that 
any of the officers of the Fund then having the power and duty to determine the net asset value of the shares 
is of the opinion that such last ascertainable sale price does not accurately reflect the value of such security 
or property, then such value shall be determined by taking a price not higher than the last quoted asking 
price and not lower than the last quoted bid price as any such officers may from time to time determine. 


(c) Effective Time of Change in Value 


The net asset value of each share determined as of the close of business of The Toronto Stock Ex- 
change or the New York Stock Exchange shall become effective one hour after such close of business and 
shall remain in effect until the net asset value which is next determined becomes effective. The net asset 
value of each share determined as of any other time shall become effective as of the time as of which such 
determination was made or such other time as may be determined by the board or its delegate and shall 
remain in effect for a period of time to be established by the board or its delegate, but in any event, when 
established by a delegate of the board, such net asset value shall not remain in effect later than one hour 
after the close of business of The Toronto Stock Exchange or the New York Stock Exchange next follow- 
ing the time as of which such determination became effective. 


(d) Redemption 
Shares may be redeemed without charge at the option of the shareholder but not at the option of 
the Fund as follows: 


On any day when The Toronto Stock Exchange is open for trading any holder of record of shares 
desiring to dispose of his shares may surrender them by depositing them for redemption. 

Any shares deposited for redemption before 4:30 o’clock in the afternoon shall be redeemed at the 
net asset value next determined after the deposit of such shares for redemption is completed. If such 
deposit for redemption is completed after 4:30 o’clock in the afternoon they shall be redeemed at the net 
asset value next determined as of a time after The Toronto Stock Exchange or the New York Stock Ex- 
change next opens for trading. 

Deposit for redemption shall be completed only when the certificates representing the shares de- 
posited have been delivered to and received by United Investment Services Ltd. at its head office or by 
United Investment Services (Quebec) Ltd. at its principal office in Toronto duly endorsed and accom- 
panied by a proper instrument of transfer in form satisfactory to the Fund and with signature guaranteed 
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by a Canadian Bank, a Canadian Trust Company or a Caisse Populaire together with a clear request that 
such shares be accepted for surrender. 

Payment for such shares shall be made by the Fund to the shareholder of record within seven (7) 
business days after the date upon which the shares are deposited plus any period after such deposit and 
before such payment during which the determination of net asset value has been suspended by declaration 
of the board. If the determination of the surrender price is postponed beyond the date on which it would 
normally occur by reason of a declaration by the board suspending determination of net asset value the 
right of the shareholder to have his shares accepted for surrender by the Fund shall be similarly suspended 
and he may withdraw his certificate or certificates from deposit, or, if he does not so withdraw his cer- 
tificate or certificates, the surrender price shall be the net asset value determined as of the close of business 
upon the first day, after suspension, upon which such a determination is made. Payment by the Fund 
for such shares so surrendered shall be made by cheque payable to the registered owner thereof except 
that, if, in the opinion of the board of directors, which shall be conclusive, conditions exist which make 
payment wholly in cash unwise or undersirable, the Company may make payment wholly or partly in 
securities or other property, the value of which shall be determined as of the time the value of the shares 
surrendered is determined. 


PART IV—THE ISSUER 

(a) Corporate Information 

The Fund, being the Issuer of the securities offered, was incorporated under the laws of Canada by 
Letters Patent dated November 14, 1966. Its head office and principal place of business is at 44 King 
Street West, Toronto, Ontario. The Fund has applied for Supplementary Letters Patent. For details, see 
Part VII— Additional Information—(c)—Supplementary Letters Patent— Page 19. 

The Fund was organized and promoted by the Manager and established its initial portfolio by the 
sale to the Manager of 43,480 mutual fund shares at $2.30 per share none of which have been redeemed. 


(b) Directors and Officers 
The names, home addresses and present occupations of the directors and of the officers of the 
Fund are as follows: 
ALEXANDER McDOUGALL McBAIN, 35 Cluny Drive, Toronto, Ontario, CHAIRMAN OF 
THE BOARD and DIRECTOR. 
*Chairman of the Board and Director of United Accumulative Fund Ltd., and United American 
Fund Ltd.; Vice-President and Director of United Funds Canada—International Ltd.; Direc- 
tor of United Funds Management Ltd., United Investment Services Ltd. and United Invest- 
ment Services (Quebec) Ltd., The Stanstead & Sherbrooke Insurance Co., and other Canadian 
corporations. 
*Prior to February, 1967—President of United Accumulative Fund Ltd. 
JOHN MORROW GODFREY, Q.C., 99 Elm Avenue, Toronto, Ontario, PRESIDENT and 
DIRECTOR. 
*A senior partner in the law firm of Campbell, Godfrey & Lewtas, Toronto; President and 
Director of United Accumulative Fund Ltd., and United American Fund Ltd.; Secretary of 
United Funds Canada—lInternational Ltd.; Director of United Funds Management Ltd., 
United Investment Services Ltd., Canadian Admiral Corporation, Ltd., Cleveland Twist Drill 
(Canada) Ltd., Dover Industries Limited, and other Canadian corporations. 


*Principal occupation within the five preceding years. 
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RODNEY STEWART CRAIK DONALD, 87 Roxborough Drive, Toronto, Ontario, EXECU- 
TIVE VICE-PRESIDENT and DIRECTOR. 
*President and Director of United Funds Management Ltd.; Executive Vice-President and 
Director of United Accumulative Fund Ltd., United American Fund Ltd., and United Funds 
Canada— International Ltd.; Director of United Investment Services Ltd. 


CHAUNCEY LOCKHART WADDELL, 1 Beekman Place, New York, New York, VICE- 
PRESIDENT and DIRECTOR. 

*Chairman of the Board and Director of Waddell & Reed, Inc., United Investment Services Ltd., 
and United Funds Management Ltd.; President and Director of Waddell & Reed International 
Ltd., and United Funds Canada—International Ltd.; Vice-President and Director of United 
Funds, Inc., United Accumulative Fund Ltd., and United American Fund Ltd.; Director of 
United Investment Services (Quebec) Ltd. 

ROBERT FRANCIS LYNCH, 3 Dogwood Hill, Brookville, New York, VICE-PRESIDENT 
and DIRECTOR. 
Vice-President and Director of United American Fund Ltd., United Funds Management Ltd., 
and United Funds Canada— International Ltd.; *Secretary-Treasurer and Director of Waddell 
& Reed International Ltd. 


*Prior to appointment he was associated with Intercontinental Advisory Corporation Ltd. 
since 1961. 


JACQUES DE BILLY, Q.C., 1410 Oak Avenue, Quebec City, Quebec, DIRECTOR. 


*A senior partner in law firm of Gagnon, de Billy, Cantin & Dionne, Quebec City; Director of 
United Accumulative Fund Ltd., United American Fund Ltd., Munich Reinsurance Com- 
pany of Canada, La Sauvegarde Life Insurance Company, the Royal London Lancashire 
Insurance Group, Desjardins Mutual Life Assurance Company, Direct Motor Express Limited, 
Levis Ferry Limited and a Canadian Chartered Bank. 


JOSEPH MAURICE RICHARD CORBET, 40 Glen Edyth Place, Toronto, Ontario, DIRECTOR. 


Director of United Accumulative Fund Ltd., United American Fund Ltd., *Area Mines 
Limited, Canada Tungsten Mining Corp. Ltd., Canada Permanent Trust Company, Global 
General Insurance Co., Global Life Insurance Co., Mattagami Lake Mines Limited, Lake 
Dufault Mines Limited, and other Canadian corporations. 


*Prior to December, 1965, President of Area Mines Limited. 


MAURICE DESY, Q.C., 3524 Ontario Avenue, Montreal, Quebec, DIRECTOR. 


*Counsel to the law firm of Doheny, Day, Mackenzie & Lawrence, Montreal; Director of 
United Accumulative Fund Ltd., and United American Fund Ltd. 


*Prior to October, 1965, Chairman of the Quebec Securities Commission. 


GORDON ERNEST EDDOLLS, 1 Highland Gardens, Toronto, Ontario, DIRECTOR. 


*President and Director of United Investment Services Ltd. and United Investment Services 
(Quebec) Ltd.; Vice-President and Director of United Funds Management Ltd.; Director of 
United Accumulative Fund Ltd., and United American Fund Ltd. 


*Prior to January, 1965, Executive Vice-President and Director of United Investment Services Ltd. 


*Principal occupation within the five preceding years. 
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HORACE JOHN FRASER, Lost Herd Farm, Palgrave, Ontario, DIRECTOR. 

*President and Managing Director of Falconbridge Nickel Mines Limited; President and 
Director of United Keno Hill Mines Limited, Dominion Magnesium Limited, Industrial 
Minerals of Canada Limited; Director of United Accumulative Fund Ltd., United American 
Fund Ltd., Crown Trust Company, McIntyre Porcupine Mines Ltd., a Canadian Chartered 
Bank, and other corporations. 

HENRY RUTHERFORD JACKMAN, Q.C., 35 Rosedale Road, Toronto, Ontario, DIRECTOR. 

*President and Director of Dominion and Anglo Investment Corporation Ltd.; Chairman of the 
Board and Director of The Empire Life Insurance Company; Director of United Accumulative 
Fund Ltd., United American Fund Ltd., United Funds Canada— International Ltd., Dominion 
of Canada General Insurance Company, Canada Permanent Trust Company, Algoma 
Central Railway, a Canadian Chartered Bank, and other corporations. 


WALTER CHARLES KOERNER, C.C., K. St. J., LL.D., 1203 Matthews Avenue, Vancouver, 
British Columbia, DIRECTOR. 
*Chairman of the Board and Director of Rayonier Canada Ltd., Director of Rayonier Incor- 
porated, New York, United Accumulative Fund Ltd., United American Fund Ltd., Canadian 
National Railways, Air Canada, a Canadian Chartered Bank, and other corporations. 


GRAHAM MARTIN MacLACHLAN, 17 Valleyanna Drive, Toronto, Ontario, DIRECTOR. 
*President and Director of Maple Leaf Mills Ltd.; Director of United Accumulative Fund Ltd., 
United American Fund Ltd., Canada Bread Company, Limited, McGavin ToastMaster 
Limited, Eastern Bakeries Limited, United Funds Canada—International Ltd., Eagle Star 
Insurance Company Group, and other Canadian corporations. 
DONALD MCcINNES, Q.C., 5780 Inglis Street, Halifax, Nova Scotia, DIRECTOR. 

*A senior partner in the law firm of McInnes, Cooper & Robertson of Halifax; Chairman of 
the Board and Director of Fairey Canada Limited, and Canada Permanent Trust Company; 
Vice-President and Director of a Canadian Chartered Bank; Director of United Accumulative 
Fund Ltd., United American Fund Ltd., Nova Scotia Savings & Loan Company, United 
Elastic Limited, The Maritime Life Assurance Co., and other Canadian corporations. 


JOE JACK MERRIMAN, 6540 Overhill Road, Shawnee Mission, Kansas, DIRECTOR. 
*President and Director of Waddell & Reed, Inc. and United Investors Life Insurance Com- 
pany; Vice-President and Director of United Funds, Inc.; Director of United Funds Manage- 
ment Ltd., United Funds Canada—lInternational Ltd., United Accumulative Fund Ltd., 
United American Fund Ltd., United Investment Services Ltd., and Waddell & Reed Inter- 
national Ltd. 
*Prior to May, 1965, President of United Investors Life Insurance Company. 


GEORGE HENRY SELLERS, Riverbend Farms, R.R. #1, Headingley, Manitoba, DIRECTOR. 
*President and Chief Executive Officer of Federal Grain Ltd.; Vice-President of Pacific Elevators 
Ltd.; Director of United Accumulative Fund Ltd., United American Fund Ltd., Canada 
Malting Co. Ltd., Greater Winnipeg Gas Company, Grain Insurance & Guarantee Co., 
Standard Aero Engine Ltd., and a Canadian Chartered Bank. 
John William Galbraith, 1066 Argyle Drive, Oakville, Ontario, Vice-President; *Vice-President 
and Director of United Investment Services Ltd., United Investment Services (Quebec) Ltd., and 


*Principal occupation within the five preceding years. 
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United Funds Management Ltd; Vice-President of United Accumulative Fund Ltd., United Ameri- 
can Fund Ltd., and United Funds Canada—International Ltd. e MRalph Horner, 38 Astley 
Avenue, Toronto, Ontario, Vice-President; *Vice-President and Director of United Funds Manage- 
ment Ltd.; Vice-President of United Accumulative Fund Ltd., United American Fund Ltd., and 
United Funds Canada—International Ltd. e William Roy Miller, 34 Markham Road, Scar- 
borough, Ontario, Treasurer; Treasurer of United Funds Management Ltd., *United Investment 
Services Ltd., United Investment Services (Quebec) Ltd., United Accumulative Fund Ltd., United 
American Fund Ltd., and United Funds Canada— International Ltd. *Prior to April 1965, he was 
associated with Clarkson, Gordon & Co. e Stanley Roy Anderson, 61 East Willow Gate, West 
Hill, Ontario, Secretary; Secretary of United Funds Management Ltd., *United Investment Ser- 
vices Ltd., United Investment Services (Quebec) Ltd., United Accumulative Fund Ltd., United 
American Fund Ltd. *Prior to April 1965, he was in private law practice and prior to June 1963, 
associated with Anthes Imperial Ltd. e Evelyn Grace Scott, 31 Roehampton Avenue, Toronto, 
Ontario, Assistant Secretary; *Assistant Secretary of United Funds Management Ltd., United 
Accumulative Fund Ltd., United American Fund Ltd., United Investment Services Ltd., and 
United Investment Services (Quebec) Ltd. e George Tiviluk, 27 Whitehall Road, Toronto, 
Ontario, Assistant Secretary; *Partner with the law firm of Campbell, Godfrey & Lewtas, Toronto; 
Assistant Secretary of United Accumulative Fund Ltd., and United American Fund Ltd. e 
Frank Garth Collins, 46 Mandel Crescent, Willowdale, Ontario, Assistant Treasurer; *Assistant 
Treasurer of United Investment Services Ltd., United Investment Services (Quebec) Ltd., United 
Funds Management Ltd., United Accumulative Fund Ltd., and United American Fund Ltd. e 
William Ferguson Eldon Tucker, 11 Richelieu Road, Downsview, Ontario, Assistant Treasurer; 
*Assistant Treasurer of United Funds Management Ltd., United Accumulative Fund Ltd., and 
United American Fund Ltd. since April 19, 1966. (*Previously, since 1962, a student with the 
firm of Coopers & Lybrand.) 


(c) Management of the Fund 


Under the terms of an Agreement dated December 30, 1966 and amended December 20, 1967, the 
Fund engaged United Funds Management Ltd., as Manager, to provide and pay for adequate office space 
and equipment in the City of Toronto for the head office of the Fund and any other expenses incidental to 
the operation thereof, including the paying of salaries of certain officers and of sufficient personnel required 
to keep the financial accounts of the Fund, to calculate each day the net asset value of the mutual fund 
shares and for the placing of orders for the purchase and sale of securities on behalf of the Fund. The 
Manager has agreed to pay the salaries, if any, of the Chairman of the Board and of the President of the 
Fund, the amount of such salaries to be determined from time to time by the Board of Directors of the 
Fund, having due regard to the duties and responsibilities of the officers then in office. The Issuer is not 
responsible to pay the salaries or remunerations of any other officer or employee. The remuneration for 
the services performed by the Manager is referred to in paragraph (a) of Part V. 


PART V—INVESTMENT MANAGEMENT 
(a) The Manager 


United Funds Management Ltd., a professional investment management company, incorporated 
under the laws of Canada, with head office and principal place of business at 44 King Street West, Toronto, 
Ontario, is the Manager of the assets of the Fund. Under the said Agreement dated December 30, 1966, 


*Principal occupation within the five preceding years. 
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the Manager is responsible to supervise, manage and direct the investment of the cash, securities and other 
property comprising the assets of the Fund and to recommend what securities should be purchased or sold 
and what portion of the Fund’s assets shall be held uninvested subject always to the Fund’s investment 
policy as adopted from time to time and to the provisions of the Fund’s Letters Patent, Supplementary 
Letters Patent and By-laws as each of the same shall be from time to time amended and to the decisions 
and determinations of the Fund’s Board of Directors. The Manager is a company which has been engaged 
in the business of advising and managing the following mutual funds: From September, 1954 to January 4, 
1965—United Funds Canada Ltd.; from September 16, 1957 and continuing—United Accumulative 
Fund Ltd.; from June 30, 1967 and continuing—United American Fund Ltd.; from September, 1963 to 
January, 1965— United International Fund Ltd.; from January 4, 1965 and continuing—United Funds 
Canada—International Ltd., being the continuing company after the merger of United Funds Canada 
Ltd. and United International Fund Ltd. Each of the foregoing mutual funds carried on a similar busi- 
ness to that of the Fund. 


For all services and facilities which the Manager will provide for the Fund, it will be paid on the 
first day of each month in respect of the next preceding month an amount equal to 1/365th of 1% of the 
value daily of the net assets of the Fund computed for each day in the month. For these fees, the Manager 
pays all expenses of the Fund incurred in the ordinary course of business relating to its organization, 
management and operation, with the exception of the commissions and brokerage fees on the purchase and 
on the sale of securities in the portfolio and the transfer taxes and taxes of all kinds to which the Fund is or 
might be subject. The Fund has adopted the policy of deducting from realized gains on the sale of invest- 
ments the amount, if any, by which the management fee for the fiscal year exceeds net income for the 


fiscal year. 


(b) Directors and Officers of the Manager: 


The Chief Executive officers and directors of the Manager are as follows: 


Chairman of the Board and Director.........CHAUNCEY LOCKHART WADDELL 
PeeciGen tance LILeCLOL td) His. nae gteeiewe eae RODNEY STEWART CRAIK DONALD 
Wice-bresidene ands WIreCtOnr.. 45% 0. acs -Pekeeere See GORDON ERNEST EDDOLLS 
Viee-Presidentzand Director...... 50. -« «... de Joun WILLIAM GALBRAITH 
Vice-President and Director.................RALPH HORNER 

Vice-President and Director................. ROBERT FRANCIS LYNCH 

WWikeGtetin. atisicicy ods telus hues Bais? ea oe Joun Morrow Goprrey, Q.C. 
Director fai: is 2ad? Gal aver: Boi tet asi thee ALEXANDER McDouGALL McBAIN 
PYITECCOU Os oc he ce ee tie tent ee ee Jor JAcK MERRIMAN 


Secretary, Stanley Roy Anderson; Treasurer, William Roy Miller; Asszstant Secretaries, Evelyn 
Grace Scott and Dennis Harold Greenwald; Assistant Treasurers, Frank Garth Collins, Gerald 


Gilbert and William Ferguson Eldon Tucker. 

All of the foregoing, with the exception of Dennis Harold Greenwald and Gerald Gilbert, are 
directors or officers of the Fund. Information regarding those who are directors or officers of the Fund 
is set out in paragraph (b) of Part IV hereof. 

Dennis Harold Greenwald resides at 10834 Madison, Kansas City, Missouri and is a Vice-President 
and an Assistant to the Counsel of Waddell & Reed, Inc. Prior to April 1963, he was associated with the 
New York law firm of Valicenti, Leighton, Reid & Pine. 
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Gerald Gilbert resides at 5805 State Line Road, Kansas City, Missouri and during the last 5 years 
he has been a Vice-President and Director of Waddell & Reed, Inc. 


(c) Portfolio Management 


The Manager retains a staff of professional and trained investment analysts who analyse and 
study data, information and recommendations obtained from all available sources including direct dis- 
cussion with management of the company whose securities are being considered and recommendations and 
studies offered by brokers and economists. All purchases and sales of securities must be authorized by the 
senior officer or analyst of the Manager present at the time of approval of such purchase or sale. A senior 
officer of the Fund must be satisfied that all requisite procedural action has been taken before he approves 
payment for or delivery of securities. Each member of the Board of Directors of the Fund and each 
member of the Board of Directors of the Manager is provided with a detailed weekly report of such pur- 
chases and sales. The portfolio is further considered at meetings of the Directors of the Fund and of the 
Manager. Transactions are normally arranged through a large number of brokerage houses. Payments 
for and settlement of transactions are formally carried out by the portfolio Custodian, a Canadian Char- 
tered Bank. The Manager and its personnel never have custody of any securities at any time. Brokerage 
fees are paid at the most favourable rates available to the Fund and permitted by the rules of the appro- 
priate stock exchange where applicable. Brokerage business is allocated where feasible to compensate 
brokers for information and studies to assist in obtaining a better performance of the Fund. The total 
cost of securities of the Fund portfolio purchased from commencement of business to September 30, 1967 
was $224,396. 


(d) Investment Restrictions 


The Fund will be operated as a fully managed mutual fund. It has the power to invest in and hold 
for investment and sell securities of any other company or of any country or political subdivision thereof. 
Under the By-laws of the Fund (which cannot be changed without shareholder approval) it: 


1. shall not borrow money or hypothecate, mortgage or pledge any of its property, real or personal, 
movable or immovable; 


2. shall not purchase on margin securities of any sort; 


3. shall not sell or contract to sell any security which it does not own, unless by virtue of the 
ownership of other securities it has at the time of sale a right to obtain securities equivalent 
in kind and amount to the securities sold, and further provided that if such right is conditional, 
the sale is made upon the same conditions; 


4, shall not underwrite or participate in the underwriting of any securities; 
5. shall not participate on a joint or joint and several basis in any trading account in securities; 


6. shall not lend any of its funds or other assets to any person, directly or indirectly, other than 
through the purchase, in accordance with the investment policies of the Fund, of securities 
of a person who does not control and is not under common control with the Fund; 


7. shall not purchase or otherwise acquire any security issued by or any other interest in the 
business of any person who is a broker or dealer or is engaged in the business of underwriting 
or is an investment dealer; 
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8. shall not knowingly acquire any security: 


(a) if, after giving effect thereto, the Fund would own, control or hold with power to vote 10% 
or more of the outstanding voting securities of any other company; 


(b) of an issuer (other than securities issued or guaranteed by Canada, any province thereof, or 
the Government of the United States of America) if, after giving effect thereto, the Fund 
would have invested more than 10% of its net assets determined in accordance with the 
provisions of its Letters Patent, in securities of such issuer; 


9. shall not deal with its own officers or directors or any firm in which any officer or director may 
have an interest or be an employee thereof, as principals in making purchases or sales of 
securities (other than common or mutual fund shares which may be issued by the Fund 
itself); provided that any officer or director of the Fund may, either directly or through 
a firm, act as a broker and they may accept the customary commissions in the purchase and 
sale of securities by or for the account of the Fund and may act as a dealer in connection 
with the purchase or sale of any common or mutual fund shares issued by the Fund; 


10. shall not purchase or sell real estate; 
11. shall not purchase or sell commodities or commodity contracts; 


12. shall not purchase securities of its management company, underwriter or contractual dis- 
tributor; or 


13. shall not issue purchase warrants or any obligations, bonds, notes, debentures or other senior 
securities. 


In addition to the foregoing restrictions of the Fund’s investment policy, it: 


(i) shall not purchase securities which are the object of an initial sale or distribution, unless (a) 
such securities may be lawfully sold in the jurisdiction in which the Fund and/or the Manager 
are situate, and/or (b) such securities may be lawfully sold in the jurisdiction in which the 
issuer is situate; 

(ii) shall not invest in any security which may, by its terms, require the Fund to make an addi- 
tional contribution; 

(iii) shall not invest in the securities of another ‘‘open-end” mutual fund, but where it appears to the 
Manager to be in the interest of the Fund, it may invest in securities of other forms of Invest- 
ment Companies; 

(iv) shall not purchase securities other than through normal public market facilities unless the 
purchase price approximates the prevailing market price or is negotiated on an arm’s length 
basis; 

(v) requires any director, officer or employee of the Fund or the Manager engaged in investment 
research or participating in any way in any investment decision with respect to the securities of 
a company in which such director, officer or employee has any interest, direct or indirect, to 
disclose immediately such interest; 


(vi) shall not invest in mortgages. 
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(e) Custodian of Portfolio Securities 


Securities and cash owned by the Fund are deposited for safekeeping with and are kept at the 
offices of a Canadian Chartered Bank at 44 King Street West, Toronto, Ontario, excepting that amounts 
totalling at any one time not in excess of $25,000 may be kept in the bank accounts of the Fund. Upon 
receipt of written instructions signed by such one or more persons as are authorized from time to time 
by a resolution of the Board of Directors of the Fund, the Custodian (a) pays for and receives all securities 
purchased for the account of the Fund; (b) exchanges securities held for the account of the Fund for other 
securities in connection with any reorganization, recapitalization, merger, consolidation, split of shares, 
change of par value, conversion or otherwise; and (c) makes delivery of securities sold for the account of 
the Fund upon receipt of payment therefor. 


(f) Registrar and Transfer Agent Responsibility 


By agreement dated November 16, 1967, United Investment Services Ltd. will act as registrar 
and transfer agent for the Fund in the city of Toronto. 


By agreement dated December 4, 1967, Canada Permanent Trust Company will act as branch 
registrar and transfer agent for the Fund in the cities of Montreal, Halifax, Winnipeg, Calgary and 
Vancouver. 


PART VI—DISTRIBUTION 
(a) Exclusive Distributors 


The Fund entered into Agreements each dated the 16th day of November, 1967 with United In- 
vestment Services Ltd. with head office and principal place of business at 85 Richmond Street West, 
Toronto, Ontario and with United Investment Services (Quebec) Ltd. with head office at 1210 Sherbrooke 
Street West, Montreal, Quebec, and principal place of business at 85 Richmond Street West, Toronto, 
appointing the former as exclusive distributor for its mutual fund shares except for the Province of Quebec 
and appointing the latter company as exclusive distributor throughout the Province of Quebec. The 
distributors each have their own sales force which obtains offers to purchase mutual fund shares or applica- 
tions for plans and programmes for the purchase of mutual fund shares. The offers and applications 
together with any payments in respect thereof are usually sent directly to United at its principal place of 
business in Toronto. The offering price of shares is the net asset value per share then in effect together 
with the acquisition charges of United as established in this prospectus. It is the intention of the Fund 
and of United to offer the mutual fund shares in continuous offering. 


(b) Directors and Officers of the Distributors 


The Directors and Officers of United Investment Services Ltd. are as follows: 


Chairman of the Board and Director, Chauncey Lockhart Waddell; President and Director, Gordon 
Ernest Eddolls; Vice-President—Administration and Director, John William Galbraith; Vice- 
President and Director, Mrs. Monica Firminger; other Directors, Rodney Stewart Craik Donald, 
Alexander McDougall McBain, Joe Jack Merriman, Peter Noel Hickey, John Morrow Godfrey, 
Q.C.; Secretary, Stanley Roy Anderson; Treasurer, William Roy Miller; Assistant Secretaries, Alan 
Clifford Ryan, Gunter Willy Georg Neumann, Evelyn Grace Scott; Assistant Treasurers, Frank 
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Garth Collins and Boyd Wycher Haan; Resident Vice-Presidents, Cyril Scotthorn Newton, Ronald 
Gilbert Johnston, Byron Elmer Jones. 


The Directors and Officers of United Investment Services (Quebec) Ltd. are as follows: 

President and Director, Gordon Ernest Eddolls; Vice-President— Administration and Director, John 
William Galbraith; Vice-Presidents and Directors, Mrs. Monica Firminger, Peter Noel Hickey; 
other Directors, Alexander McDougall McBain, Chauncey Lockhart Waddell; Secretary, Stanley Roy 
Anderson; Treasurer, William Roy Miller; Assistant Secretaries, Mrs. Nicole Edwards, Gunter Willy 
Georg Neumann, Alan Clifford Ryan, Evelyn Grace Scott; Assistant Treasurers, Frank Garth 
Collins and Boyd Wycher Haan. 


All of the foregoing with the exception of Mrs. Monica Firminger, Peter Noel Hickey, Alan Clifford 
Ryan, Gunter Willy Georg Neumann, Mrs. Nicole Edwards, Boyd Wycher Haan, Cyril Scotthorn Newton, 
Ronald Gilbert Johnston and Byron Elmer Jones are Directors or Officers of the Fund or the Manager 
and information regarding them is set out in Part IV (b) and Part V (b) hereof. 


Mrs. Monica Firminger resides at 8 Maureen Drive, Willowdale, Ontario. Peter Noel Hickey resides 
at 21082 Lakeshore Road, Baie d’Urfe, Quebec. Alan Clifford Ryan resides at 2126 Haygate 
Crescent, Clarkson, Ontario. Gunter Willy Georg Neumann resides at 108 Hadrian Drive, Rexdale, 
Ontario. Mrs. Nicole Edwards resides at Apartment No. 7, 3360 Ridgewood, Montreal, Quebec. 
Boyd Wycher Haan resides at 2458 Padstow Crescent, Clarkson, Ontario. Cyril Scotthorn Newton 
resides at 4611 Marguerite Street, Vancouver, B.C. Ronald Gilbert Johnston resides at 40 Geraldton 
Crescent, Willowdale, Ontario. Byron Elmer Jones resides at 203-204 Devonshire House, Rideau 
Towers, Calgary, Alberta. 


PART VII—ADDITIONAL INFORMATION 
(a) Prior Sales 
This prospectus does not amend the provisions of any agreement, including investment plans for 
the purchase of shares of the Fund, entered into on the basis of a previous prospectus filed with a regulatory 
body in the jurisdiction where the purchaser was located at the time of entering into such agreement. 


_(b) Shareholder Rights 


The respective voting rights, preferences, conversion and exchange rights, rights to dividends, 
profits or capital of each class of shares including redemption rights and rights on liquidation or distribution 
of capital assets of each class of shares of the capital stock of the Fund are as follows: 


(a) Each mutual fund share and each common share shall entitle the holder thereof to 
one (1) vote at all meetings of shareholders of the Fund. 


(b) Mutual fund shares and common shares shall rank equally with respect to any and all 
payments made to shareholders of the Fund by way of dividends. Upon any payment made to 
shareholders of the Fund by way of distribution of capital, the holders of common shares shall only 
be entitled to the amount paid up thereon. 


(c) Common shares shall not be subject to redemption or purchase for cancellation. 
(d) Fractional shares shall carry and be subject to the rights, limitations and conditions 
respectively applicable to the whole shares in the proportions which they bear to one (1) share. 


18 


(c) Supplementary Letters Patent 


By Supplementary Letters Patent dated December 20, 1967 the authorized capital of the Fund was 
increased by the creation of an additional 9,000,000 mutual fund shares and 5 common shares and reduced 
by the cancellation of 5 outstanding common shares and the Board of Directors was authorized to 
fix as a date of record for shareholders entitled to vote at a meeting of shareholders a date not more than 
45 days preceding such meeting. 


(d) Purchaser’s Statutory Right of Withdrawal and Rescission 


The attention of purchasers in the Provinces of Ontario, Alberta and Saskatchewan of any of the 
securities offered by this Prospectus is drawn to certain provisions of relevant legislation, namely: The 
Securities Act, 1966 (Ontario), The Securities Act, 1967 (Alberta) and The Securities Act, 1967 (Saskatch- 
ewan), which provide such purchasers with: 


(a) the right to withdraw from any agreement of purchase if written or telegraphic notice 
evidencing the intention of the purchaser not to be bound by the agreement of purchase is received 
by the vendor not later than midnight on the second business day after the prospectus or amended 
prospectus is received by the purchaser or his agent; and 


(b) the right to rescind the agreement of purchase by institution of legal proceedings within 
ninety days from the later of the date of receipt of the prospectus or amended prospectus by the 
purchaser or his agent or the date of the agreement of purchase, if such prospectus, as of the date of 
receipt, contains an untrue statement of a material fact or omits to state a material fact necessary 
in order to make any statement contained therein not misleading in the light of the circumstances 
in which it was made. 


The full text of the respective statutory provisions summarized above are contained in Sections 63 
and 64 of The Securities Act, 1966 (Ontario), Sections 63 and 64 of The Securities Act, 1967 (Alberta) and 
Sections 70 and 71 of The Securities Act, 1967 (Saskatchewan). 


The attention of purchasers in the Province of British Columbia of any of the securities offered by 
this Prospectus is drawn to certain provisions of the Securities Act, 1967 (British Columbia) which provide 
such purchasers with a right of rescission essentially similar to that summarized in paragraph (b) above. 
In addition, such purchasers are given the right to rescind a contract for the purchase of a security where 
the relevant prospectus was not delivered or notice thereof given to the purchaser, provided that written 
notice of intention to commence an action for rescission of the contract is served on the person who con- 
tracted to sell the security within 60 days of the date of delivery of written confirmation of sale and, further 
provided that the purchaser is still the owner of such security. No such action may be commenced after 
the expiration of three months from the date of service of such notice of intention. The full text of the 
relevant statutory provisions of the Securities Act, 1967 (British Columbia) summarized above are con- 
tained in Sections 61 and 62 thereof. 


(e) Principal Holders of Securities 


As of December 15, 1967 the distribution of shares of each of the Fund, of the Manager and of the 
Distributors held by any one shareholder holding more than 10% of any class of each such corporation’s 
shares was as follows: 
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Issuer or 


Name and Address Name of Relationship Designation Type of Number of Percent 
of Shareholders Corporation to Issuer of Class Ownership Shares owned of Class 

Waddell & Reed, Inc. United Funds Manager Common Beneficial 1,000,000 80% 

20 W. 9th Street Management Ltd. and of 

Kansas City, 44 King St. W. Record 

Missouri Toronto, Ontario 

United Funds United Investment Principal Common Beneficial 252,500 100% 

Management Ltd. Services Ltd. Distributor and of 

44 King St. W. 85 Richmond St. W. Record 

Toronto, Ontario Toronto, Ontario 

United Investment United Investment Principal Common Beneficial 5,000 100% 

Services Ltd. Services (Quebec) Ltd. Distributor and of 

85 Richmond St. W. 1210 Sherbrooke St. W., Quebec Record 

Toronto, Ontario Montreal, Quebec 

United Funds United Venture Issuer Mutual Beneficial 88,775 100% 

Management Ltd. Fund Ltd. Fund and of 

44 King St. W. 44 King St. W. Record 

Toronto, Ontario Toronto, Ontario Common 5 100% 


The following are the names of every person having an interest, either directly or indirectly, to the 
extent of not less than 5%, in the capital of United Investment Services Ltd. and United Investment 
Services (Quebec) Ltd.; Chauncey L. Waddell, Joe Jack Merriman and William W. Laird. 

As of September 30, 1967, the directors and senior officers of the Manager as a group, owned 10% 
of its common shares. 


(f) Contracts 
Copies of all contracts referred to in this prospectus may be inspected at the offices of United 
Investment Services Ltd., 85 Richmond Street West, Toronto, Ontario during office hours when United 


is open for business. 


PART VIII—ACCOUNTING, PORTFOLIO AND FINANCIAL STATEMENTS 


(a) Auditors 
The auditors of the Company are Clarkson, Gordon & Co., Chartered Accountants, 15 Wellington 


Street West, Toronto. 


(b) Capital 
As of December 15, 1967 the share capital of the Fund was as follows: 
Authorized: 
3,000,000 mutual fund shares of $1.00 par value each. 
1,000 common shares of $1.00 par value each. 

Outstanding: 

Ss linratial fund shares wells Pe Jee sie ee, Ke See 28 $88,775 

oy COMMMONM SUATES, = Meaeete hate Cater MIRO oes ec eee ls ee eee ne 5 


UNITED VENTURE FUND LTD. 
INVESTMENT PORTFOLIO—September 30, 1967 


Number Average Market 
Common Stocks: of Shares Cost Value 
AEROSPACE: 6.09% 
Applied, Technology [nce by @yae sta ses earn a aie ia ore et 200 $ 7,581 $ 14,710 
AIRLINES: 6.29% 
Capitol International Airways Inc w(b) iC) ewer sae Se, eee 200 5,632 4,725 
Owe Naor Aiawawe line, (Dd) (Qloeonccccsscccnomedhossccucvecodunos 400 11,087 10,469 
16,719 15,194 
COMMUNICATIONS AND ENTERTAINMENT: 19.16% SSS ———— 
CBU ltd == Class Avec eno eo me ee ee 1,000 10,500 18,124 
Hamous elayers Canadiank@orpora tionMleutdinert tah ee tara ener eee 250 9,400 9,625 
Géneral Cinema Corporation (@)2. 22.0 0 non) oe eeteng a. oo) eee 200 5,878 7,248 
Twentieth Century-Fox bilm Corporation (Cc)... 2 4 4-canstenee = + coe ee ee 200 8,614 11,3801 
34,392 46,298 
ELEcTRONICS: 21.17% Se SSS 
Linidy Electronics <.Systemspiinc., (C)tennveeee cee 42: Meee oc eer eee 200 8,709 8,429 
MacnaMlectronics: Gopporations tdi ae ee eae eer er ree 500 4,975 8,625 
Meémorex: Corpora tion (bh) ienaterens secre ae ener eee nec nar ne ee eee 60 9,848 13,755 
Wane’ Laboratories: Ine. (Db)! (Ghanccpe sa aa ee cet oe 400 5,374 20,347 
28,906 51,156 
Foop AND MERCHANDISING: 8.26% 1 Oe aE 
Bohack-(H:-C.): Companiyclnes (©)e now aetna te re hc ee 200 7,391 7,463 
Harvey's Foods Utd: (bh) yh eee ee ee eg a eee 1,000 4,000 12,500 
11,391 19,963 
METALS AND MINING: 5.24% aie fa 
TheiBery lium: Corporation" (©) vie eee eine he eer eee nae 100 5,330 4,671 
Leitch: Gold: Mines tds, eset cesses en Loe ee eee 1,000 D200 8,000 
12,671 
MISCELLANEOUS: 25.65% ee ean 
API Corporation (C) ss sacle eee or ee eer 300 9,758 7,812 
Beeline Kashions. Ine. (b)x(@) iar oe ee ee ee ic ee eee 200 6,253 5,691 
Prenchs Petroleum CompanysoinCanaday tdoaprrea eee eer eee ere 1,500 9,688 10,575 
Gulton Industriesuince::(C) eee cee ee ee ee ee 200 6,857 11,166 
IE les lndustries tds oe hee ocak Re ee ene ee eee 200 5,270 8,450 
Kalvar Corporation (6b). (Gases. 5 Lee ee er eee 25 5,938 6,752 
Masco Corporation: (C)RR 20 caer tee ee Oo ee ey ee rere e ee ae 100 2,612 4,188 
Monogram: IndustriessincA(@)tanae soe ee eee eee ee 50 2,033 7,302 
48,409 61,936 
TLoTAT, COMMON STOCKS. Ol 8O0naneae ee rere EY chen 157,983 221,928 
Convertible Debentures: 2.54% Par Value 
Monogram Industries Inc., 4%, September 1, 1992 (b)............... 2.5. U.S. $5,000 5,374 6,160 
$163,357 $228,088 


NOTEs: 


(a) Average cost of securities quoted in foreign currencies is given in Canadian dollars and is calculated by using the prevailing 
exchange rate on the date the shares were purchased. Market value of such securities has been converted into Canadian 
funds at the closing rate of exchange at September 29, 1967. 

(b) Securities for which the market value is based on closing over-the-counter prices. The market value for all other securities 
set forth above is based on the closing price on September 29, 1967 reported by the principal security exchange on which 
the issue is traded or if there was no sale during that day, at the average of the closing bid and ask prices. 

(c) Securities issued by companies incorporated in jurisdictions outside Canada. 
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UNITED VENTURE FUND LTD. 


(Incorporated under the laws of Canada) 


ASSETS AND LIABILITIES 
September 30, 1967 


Assets 
Investment securities at market value (average cost $163,357)...........0....2...0020000- $228,088 
er eT Coreen ee See No ee eee. No aaeae tm. fy Seth he ace 13,671 
Di emiceatid interest receivable... 2. acss- te cece cece cee ct eee esos cil Dae HR Oe 88 
241,847 
Liabilities 
er irlccrreer ee Sen ite A Oe nan ease ERE ye eee ee ee LOE! BS 255 
Net assets applicable to 58,525 capital shares outstanding equivalent to $4.13 per mutual fund 
LAL Sy cru weed SSCS RT RR aT ee a-ha AE a ae UR TS oe eee $241,592 
CAPITAL:SHARES AND SURPLUS 
September 30, 1967 
CAPITAL SHARES (note 2): 
Authorized — 
3,000,000 mutual fund shares of $1.00 par value each 
1,000 common shares of $1.00 par value each 
Outstanding— 
Ps OM OMIITELL Ula! SLRMECLOS HALES tvs. «cei Sete ee ne rs bs ok nw ak on eh eee eh erlang $ 58,520 
DRCOSTIMMONNS ALCS Wee Mae Nuc Mele Te Me PERE cei ssn sae ef veel rs ees ae See 5 
SURPLUS: 
"EEE gS 0 LV a ca cle pS A OY Se cara i stupa nada | ne oe ge a er 91,465 
mvealized: ain On. sale,OL I VeSstMen to. ce). Heke Rete ie lo hoa kare Banal pills, Raub Pen med oP Al 118,336 
Mortal capitalighares: ANG sSULDIUS soo ecKaytensed teen sass aya tena a aad Soin arena een wierd a ge et tnt 176,861 
Warealized appreciation-ofunvestments: Prrs Pee, Oe. a EE TS 8 64,731 
$241,592 
On behalf of the Board: 
ALEx. McD. McBain, Director RopneEy S. C. DONALD, Director 


See accompanying notes. 
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UNITED VENTURE FUND LTD. 


STATEMENT OF INCOME AND EXPENSE 


For the Period from November 14, 1966 (date of incorporation) to September 30, 1967 


INCOME: 


Dividends. <2 cc ccle sed hee cw Se SF arcs ee ee eccigat ag eem 
[riter@st x. ccc c ncscc see ac hek lea where RS cnc eal ee rare 


EXPENSE: 
Management fees (note 3): 


Total’managemeént fees<).5 45 geen caeteae ot A ee ee 


a\ si elbeliey ol elle 


Less portion thereof charged against realized gain on sale of investments... 


Foreign: taxes withheld: =... sani ee eaepetae at tee ee ee 


NET INCOME'FOR THE PERIOD: 22 oe ee ee ree Fee eee eet, 


STATEMENT OF CHANGES IN NET ASSETS 


For the Period from November 14, 1966 (date of incorporation) to September 30, 1967 


Net assets, November.14, 1966.....0....25,. pb nan Fe OR is So hie en ee ce 


Changes during the period: 


Income forthe period . .'s . ci) pace Bere a epee cs lore oy en cece gee 


Capital—(note 2) 
Proceeds. from: the: sale of S:commonishares 2... Joe 


Realized gain on sale of investments: 
Proceeds-from-sales,... esc ye re een 
Aggregate cost: icles < Ve eee ee 


Less portion of management fee in excess of net income for the 
period. (note'3) 4.44 eam: Gee pares ears < suchas a eee 


Unrealized appreciation of imyestments,.. 05. ..0.. 2 ...-s eee 


Net assets September 30, 1967, represented by: 
Capital shares 
Paid-in surplus 


See accompanying notes. 
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© 9) ee la we fe: 0) <6: oe Se: 162 fo’ -@ ey eho (ee) et (eee (eu lel ee) 6) ,6\ ere “eerie: is) 91) 0) cel(ou.et ionevie “9 eh teursuie 


©, je! wie; ©, 0. 9! Bie 0: Kel 0) se" ee) 0) 6 (ele! 0) a. 76) @hete © ©. ©, 6 @ e)\9) ale: (sie use: Oils, #116) lee elena! 


Realized gain-on sale-ofuinvestments mare ee ee 
Unrealized appreciation of investments.......................2.- 


149,985 


88,104 
61,039 


27,065 


194 


obec tog elce” 0) ee 


oe ee we wwe 


ee 


Cot oy aGwome OS 


149,990 


26,871 


64,731 


58,525 
91,465 
26,871 


64,731 


$ 1,061 
9 

1,070 
1,070 

$ Nil 


241,592 


$241,592 


UNITED VENTURE FUND LTD. 


NOTES TO FINANCIAL STATEMENTS 
September 30, 1967 


1. The fund was incorporated on November 14, 1966 but did not commence business until December 30, 1966. 


2. During the period ended September 30, 1967, 5 common shares and 58,520 mutual fund shares were issued for cash aggregating 
$149,990 of which $58,525, equivalent to the par value of the shares sold, was allocated to share capital and the balance, 
$91,465 to paid-in surplus The mutual fund shares are redeemable at the option of the shareholder at their net asset value. 


The Company intends to cancel the 5 outstanding common shares and to increase the authorized capital by the creation of an 
additional 9,000,000 mutual fund shares and 5 common shares. 


3. “Management fees payable to United Funds Management Ltd. have been computed on the basis of 1% per annum of the 
average daily net assets. In accordance with the company’s policy, the amount of the management fees in excess of net in- 
come for the period has been deducted from realized gain on sale of investments. 


For these fees United Funds Management Ltd. pays all expenses of the Fund incurred in the ordinary course of business 
relating to its organization, management and operation with the exception of the commissions and brokerage fees on the pur- 
chase and on the sale of securities in the portfolio and the transfer taxes and taxes of all kinds to which the fund is or might 
be subject. 


AUDITORS’ REPORT 


To the Directors of 
UNITED VENTURE FUND LTp.: 


We have examined the statements of assets and liabilities, capital shares and surplus and investment portfolio of United 
Venture Fund Ltd. as at September 30, 1967 and the related statements of income and expense and changes in net assets for 
the period from November 14, 1966 (date of incorporation) to September 30, 1967. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. Securities owned at September 30, 1967 were verified by confirmation received directly from the custodian. 


In our opinion, these statements present fairly the financial position and investment portfolio of the fund as at September 
30, 1967 and the results of its operations for the period then ended, in accordance with generally accepted accounting principles 
consistently applied. 


Toronto, Canada, CLARKSON, GORDON & Co. 
November 24, 1967. Chartered Accountants. 
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The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this Prospectus as required by Part VII of the Securities Act, 1967 (British Columbia), Part 7 
of The Securities Act, 1967 (Alberta), Part VIII of The Securities Act, 1967 (Saskatchewan), Part VII of 
The Securities Act, 1966 (Ontario), section 13 of the Securities Act (New Brunswick), the Securities Act 
(Quebec), and by the respective regulations made under said Acts, and there is no further material informa- 
tion applicable other than in the financial statements or reports where required or exigible. 


Dated January 3, 1968. 
(signed) ALEX. McD. McBAIN (signed) Joun WM. GALBRAITH 


Chairman of the Board for Vice-President— Chief Financial Officer 
Chief Executive Officer 


On behalf of the Board of Directors 


(signed) RopneEy S. C. DONALD (signed) GorRDON E. EDDOLLS 
Director Director 
Directors 
ALEXANDER McDouGaLit McBAIN HORACE JOHN FRASER 
JoHn Morrow GODFREY HENRY RUTHERFORD JACKMAN 
RODNEY STEWART CRAIK DONALD WALTER CHARLES KOERNER 
CHAUNCEY LOCKHART WADDELL ROBERT FRANCIS LYNCH 
JacquEs DE BILLy GRAHAM MArTIN MAcLACHLAN 
JOSEPH MaurRIcE RICHARD CORBET DonaLp McINNES 
Maurice DEsy Jor Jack MERRIMAN 
GORDON ERNEST EDDOLLS GEORGE HENRY SELLERS 


By his signature affixed below, Rodney S. C. Donald has, pursuant to powers of attorney duly exe- 
cuted and in his own right signed this prospectus on behalf of all the Directors of United Venture Fund Ltd. 


(signed) RopDNEY S. C. DONALD 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this Prospectus as required by Part VII 
of the Securities Act, 1967 (British Columbia), Part 7 of The Securities Act, 1967 (Alberta), Part VIII of 
The Securities Act, 1967 (Saskatchewan), Part VII of The Securities Act, 1966 (Ontario), section 13 of 
the Securities Act (New Brunswick), the Securities Act (Quebec), and by the respective regulations made 
under said Acts, and there is no further material information applicable other than in the financial state- 
ments or reports where required or exigible. In respect of matters which are not within our knowledge we 
have relied upon the accuracy and adequacy of the foregoing. 


(Exclusive Distributor outside Quebec) (Exclusive Distributor in Quebec) 
UNITED INVESTMENT SERVICES LTD. UNITED INVESTMENT SERVICES (QUEBEC) LTD. 
by (signed) JoHN WM. GALBRAITH by (signed) JOHN WM. GALBRAITH 
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United Venture Fund Ltd. 


44 King Street West 
Toronto, Ontario 


INVESTMENT MANAGER 


UNITED FUNDS MANAGEMENT LTD. 
44 King Street West 
Toronto, Ontario 


EXCLUSIVE DISTRIBUTOR 


UNITED INVESTMENT SERVICES LTD. 
85 Richmond St. West 
Toronto, Ontario 


UNITED INVESTMENT SERVICES (QUEBEC) LTD. 
1210 Sherbrooke Street West 
Montreal, Que. 


LEGAL COUNSEL 


CAMPBELL, GODFREY & LEWTAS 
Toronto, Ontario 


AUDITORS 


CLARKSON, GORDON & Co. 
Toronto, Ontario 


REGISTRAR AND TRANSFER AGENT 


UNITED INVESTMENT SERVICES LTD. 
Toronto, Ontario 


BRANCH REGISTRAR AND TRANSFER AGENT 
CANADA PERMANENT TRUST COMPANY 
Montreal, Halifax, Winnipeg, Calgary and Vancouver 


CUSTODIAN FOR SECURITIES 


A CANADIAN CHARTERED BANK 
44 King Street West 
Toronto, Ontario 


A MUTUAL FUND 


INVESTING IN SHARES OF 


COMPANIES WITH UNUSUALLY 


HIGH GROWTH POTENTIAL 


United 


Venture 


Fund Ltd. 


A copy of this Prospectus has been 
filed with the Secretary of State of 
Canada in accordance with the 
provisions of the Canada Corporations Act. 


This Prospectus is not to be 
construed as a public offering of 
these shares for sale in the United 
States of America or in the 
territories or possessions thereof. 


JANUARY 38, 1968 


AROI ts 


UNITED VENTURE FUND LTD. 


PROSPECTUS 


March 25, 1968 


THE SECURITIES OFFERED BY THIS PROSPECTUS ARE 
SPECULATIVE. 


NO SECURITIES COMMISSION OR SIMILAR AUTHORITY 
IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS 
OF THE SECURITIES OFFERED HEREUNDER AND ANY 
REPRESENTATION TO THE CONTRARY IS AN OFFENCE, 
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FORMULA FOR FINANCIAL SECURITY 


It is the belief of the Board of Directors of United Investment Services Ltd. that the three 
basic parts of a sound financial programme are: 


1. Cash Reserve—For emergencies and opportunities. This reserve includes not only 
cash, but also assets generally considered ‘‘liquid,”’ of the fixed return type, including 
government bonds, savings accounts and investment certificates. 


2. Adequate Insurance—With respect to life insurance the word ‘“‘adequate’’ will 
vary in amount and type of coverage depending on the circumstances of the indi- 
vidual concerned. During the years of family formation and development an 
individual should have a relatively large amount of insurance protection for mini- 
mum premium costs. Because there is need for some protection throughout life for 
almost all people, it is important that provision should also be made to continue at 
least a portion of the insurance programme throughout the individual's life. 


3. Investment Programme—Along with providing a cash reserve and adequate 
insurance, an investment programme is needed to build capital which, in turn, 
should be kept working to preserve the purchasing power of that capital and to 
increase it in size. The Board believes that for a long term investment a mutual 
fund offers the best method available to accumulate capital and to provide income, 
for the following reasons: 


1. Broad diversification provides greater stability. 


2. Professional investment management provides constant supervision, increasing 
the possibility of superior investment results. 


3. Reinvestment of dividends provides a unique method of compounding earnings. 


4. Regular periodic investment forms a habit of saving and takes advantage of the 
investment principle of “dollar cost averaging.”’ 


Proper financial planning involves the wise use of a person’s available dollars by 
weighing the relative need for cash reserve, insurance and investment programme, 
then alloting the proper ratio to each, recognizing that the ratio will vary with each 
person’s circumstances. 


Note: In view of the fact that United Venture Fund Ltd. is speculative and 
therefore investment in its shares involves a greater than average degree of risk, 
it should be considered only by those who can afford to speculate. It is recom- 
mended that the Venture Fund should ordinarily form part only of the invest- 
ment which the average investor should set aside for long term investment in 
mutual funds. 


UNITED VENTURE FUND LTD. 


PART I—THE OFFERING 

(a) General 

United Venture Fund Ltd., a Canadian mutual fund, (hereinafter called ‘‘Venture Fund”’ or the 
“Fund’’), having its assets invested in a portfolio consisting primarily of equity shares in Canadian and 
American companies, offers its mutual fund shares and investment plans for the purchase of shares through 
United Investment Services Ltd., exclusive distributor, (except in the Province of Quebec) and United 
Investment Services (Quebec) Ltd., exclusive distributor for the Province of Quebec, (the said distributors 
are hereinafter individually and collectively referred to as ‘‘United’’). The assets of Venture Fund are 
managed by United Funds Management Ltd. (hereinafter called the ‘‘Manager’’). United Investment 
Services Ltd. acts as Custodian of Venture Fund shares held under investment programmes and when 
acting in that capacity it is hereinafter referred to as the ‘“‘Custodian’’. 


(b) Investment Policy 


Venture Fund’s professional investment Managers will direct their skills at realizing an unusually 
high growth on investments and to this end Venture Fund will accept the high degree of risk that is usual to 
investment in aggressive companies, including smaller companies, that are taking advantage of tech- 
nological changes and advances in engineering, production and marketing techniques, recognizing that to 
capitalize on such advantages and potential they must face the possibility of individual or even collective 
losses. The Fund’s professional Managers will endeavour to minimize the risk and achieve the desired 
high level of growth by constant appraisal of management, product and market complemented by a wide 
degree of diversification to offset individual setbacks. The primary objective of the Fund will be to invest 
in shares of companies of any country which appear to have exceptional possibilities for appreciation. 


Investments in special situations may be emphasized by the management of Venture Fund, 
especially investments in shares of companies which are pioneering new developments of an industrial or 
scientific nature even though these companies may be small. Investments may be made in speculative 
mining securities if, in the opinion of management, circumstances appear to warrant such investments 
although such investments shall not be emphasized. 


Investments shall be made primarily in the light of the foregoing investment policy even though 
such investments may involve a greater than average degree of risk and may have an adverse effect on the 
rate of income of Venture Fund and shall be made without regard to the qualification or disqualification of 
the Fund as an investment company within the meaning of the Income Tax Act of Canada. The Fund 
may take a defensive position if, in the opinion of management, this appears to be in the shareholders’ best 
interests. Investments will not be restricted by reason of class or kind of industry. 


(c) Performance 


Venture Fund first established its portfolio on December 30, 1966 from money received from the 
sale of an initial issue of mutual fund shares to United Funds Management Ltd., at $2.30 per share. Shares 
of the Fund were first offered for purchase by the public on January 9, 1968. As of March 1, 1968 the 
net asset value of the Fund was $12,280,721 


A report, including the portfolio and the per share asset value, will be mailed to shareholders quarter 
annually. The net asset value per share will be calculated and made public on each day that The Toronto 
Stock Exchange is open. 


(d) Per Share Income and Capital Changes 

As of December 30, 1966 the per share value of Venture Fund was $2.30. During the following 
fourteen months, the Fund experienced net realized and unrealized gains and losses of a total of $2.05 
per share resulting in a net asset value as of February 29, 1968 of $4.35 per share. 


(e) Dividend Policy 

It is the intention of the Fund to distribute as closely as possible all of its net income by way of 
dividends to be paid once yearly after the end of each fiscal year. Such dividends will be automatically re- 
invested in additional shares for the account of the shareholder at net asset value, that is, with no sales 
commission charged. When the initial dividend is reinvested, a share account is established for the in- 
vestor on the books of United. The shares purchased with the initial and each subsequent dividend are 
credited to the share account of the investor in the same manner and subject to the same conditions as a 
share account established under a Systematic Investment Programme. 


(f) Tax Status of Shareholders 

Individual shareholders are subject to income tax on dividends paid by the Fund and reinvested in 
additional shares of the Fund on their behalf. Individual shareholders resident in Canada are entitled to a 
tax credit equal to 20% of the net dividends so received. Shareholders who are taxable Canadian corpora- 
tions are not subject to income taxes on any dividends paid by the Fund. 


(¢) Tax Status of Venture Fund 

The Fund is taxed in Canada as a normal Canadian corporation. The Canadian income taxes can 
be reduced by the tax withheld from income received from abroad as provided in Canadian tax legislation. 
Dividends received from most Canadian companies are exempt from Canadian income tax. 

Venture Fund expects to conduct its investment activities in such a manner that capital gains 
realized on the sale of securities will not be subject to Canadian taxes. 


PART II—METHODS OF PURCHASE 


Shares of the Fund are available in the following ways: 


(a) Single Investment Purchases 


Investors may purchase the mutual fund shares directly from United with an initial investment 
in any amount not less than $500 and subsequent investments of at least $100 each whenever the investor 
desires. The price will be the issue price (as defined in paragraph (c) of this Part II) prevailing at the 
time such investments are received in bankable funds at the principal office of United in Toronto or the 
time when the sale is specifically confirmed by telephone, telex or wire by United from its principal place 
of business in Toronto. A share certificate of the Fund is issued for such mutual fund shares and fractions 
thereof. Dividends on shares so purchased will be automatically reinvested in additional shares for the 
account of the shareholder at net asset value, that is, with no sales commission charged. 

At the investor’s request, the shares may be transferred to a Systematic Investment Programme 
upon payment of a $2.00 transfer fee. 

An investor in a Single Investment Purchase may liquidate from time to time a part of his shares 
provided that upon any such partial liquidation United shall be entitled to deduct from the proceeds a 


service fee of $1.50. 


(b) Systematic Investment Programme 


Investors may also purchase the mutual fund shares through a Systematic Investment Programme. 
The price will be the issue price (as defined in paragraph (c) of this Part II) prevailing at the time such 
investments are received in bankable funds at the principal office of United in Toronto or the time when 
the sale is specifically confirmed by telephone, telex or wire by United from its principal place of business 
in Toronto. The Programme provides for an initial investment of at least $500 and subsequent invest- 
ments of at least $100 each whenever the investor desires. Investments made by the investor are applied 
to the purchase of shares (including fractional shares). 


When the initial investment is made a share account is established for the investor on the books of 
United. The shares purchased with the initial and each subsequent investment are credited to the share 
account of the investor but will be registered on the books of the Fund in the name of United Investment 
Services Ltd. as ‘“‘Custodian’’ for the investor. 


Dividends thereon will be received and reinvested by the Custodian in more shares for the investor 
at net asset value without deduction of sales charge or service fees. At the request of the investor United 
will obtain a certificate in the name of the investor for the shares evidenced by the share account. When a 
certificate is requested for the total number of shares held in the account, there will be no charge to the in- 
vestor for such a transfer; however, where a certificate is requested for only a portion of the shares in the 
account then the transfer shall be subject to a transfer fee of $2.00. 


An investor in a Systematic Investment Programme may liquidate from time to time a part of his 
shares held under the Programme provided that upon any such partial liquidation United shall be entitled 
to deduct from the proceeds a service fee of $1.50. A minimum balance of $100 must be left invested at the 
time of liquidation or United has the right to redeem the whole investment and close the account. 


(c) Issue Price and Acquisition Charges 


The issue price of each mutual fund share shall be the net asset value thereof then in effect plus the 
sales commission payable to United. Sales commission is payable on application. The issue price on sales 
of less than $5,000 will be 100/91st, adjusted to the nearest cent per share, of the net asset value per 
share of the Fund, in effect at the time of sale, determined in accordance with the provisions of its Letters 
Patent. On such sales a commission is retained by United equal to 9% of the issue price per share 
which will be reduced, as shown in the following paragraphs, in respect of individual sales of mutual fund 
shares of $5,000 or more with a corresponding reduction in the issue price so that the net amount Venture 
Fund will receive after deduction of sales commission will always be the net asset value per share of its 
shares in effect at the time of sale, being the time payment is received by United in bankable funds at its 
principal office in Toronto or the time when the sale is specifically confirmed by telephone, telex or wire 
by United from its principal place of business in Toronto. The foregoing commission is eliminated with 
respect to any purchases of shares resulting from the automatic reinvestment of dividends. No com- 
mission is payable on shares purchased by Directors of the Fund. Further, at the discretion of United, the 
commission may be reduced or eliminated with respect to any purchase by directors, officers, employees, 
managers or representatives of the Manager, United or any associate or affiliate of United for their 
accounts; provided that in such cases the shares so purchased may not be transferred during the lifetime 
of such persons. If they are so transferred the appropriate commission will be payable. On any such 
reductions or elimination of commission as aforesaid the issue price is reduced by a like amount. 


The commission of 9% of the issue price retained by United under the foregoing paragraph is 
reduced on individual sales of $5,000 or more as follows: 
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on a sale of $ 5,000 to $ 14,999 the rate is 834% 
on a sale of $ 15,000 to $ 24,999 the rate is 84% 
on a sale of $ 25,000 to $ 49,999 the rate is 6% 
on a sale of $ 50,000 to $ 74,999 the rate is 5% 
on a sale of $ 75,000 to $ 99,999 the rate is 4% 
on a sale of $100,000 to $149,999 the rate is 344% 
on a sale of $150,000 to $199,999 the rate is 244% 
on a sale of $200,000 to $499,999 the rate is 2% 
on a sale of $500,000 or more the rate is 1% 


The above graduated sales commissions will apply on initial purchases and also on any subsequent 
purchases to the extent that the total investment of the shareholder, to the time of and including such 
subsequent purchase and any investments made in United Accumulative Fund Ltd. or any other Fund 
managed by the Manager and qualified for sale, exceeds $4,999, provided that the shares previously pur- 
chased are still registered in his name. 


The above graduated sales commissions may, with the consent of United, also be reduced if a Letter 
of Intent is signed at the time of the original purchase. By signing a Letter of Intent the client signifies his 
intention to invest a specific sum of money in Funds offered by United during the next thirteen months. 
Provided that if such Letter of Intent is signed, the client will pay commissions on investments made in 
mutual funds offered by United at the rate set out above applicable to the total of the intended investment 
even though the investments he may make from time to time during the thirteen-month period would, if a 
Letter of Intent had not been signed, be processed at the above graduated rate according to the total 
amount invested at the time each of the individual sales is made. If he does not achieve his objective with- 
in the said thirteen-month period United has the right to liquidate (a) shares to the value of $10.00 and (b) 
such number of shares or fractions of shares as were initially purchased by the difference in commission 
resulting from applying the lower rate of commission actually charged instead of the rate of commission 
which would otherwise have applied if a Letter of Intent had not been signed, together with such shares 
as were purchased from reinvested dividends thereon. The proceeds shall be used to compensate for the 
higher sales charges that would have been paid if a Letter of Intent had not been signed, and to com- 
pensate United for administration charges at the rate of $10.00 for each uncompleted Letter of Intent. 


Out of the commissions and service charges retained or received by United it will defray all expenses 
in connection with the offering and sale of mutual fund shares including commissions allowed by it to 
sub-distributors. 


(d) Transfers from other United Funds 


A holder of shares of United Accumulative Fund Ltd. or of any other mutual fund managed by the 
Manager and offered for sale through United (hereinafter called the ‘‘other United Fund’’) may transfer 
part or all of his investment in such other United Fund (excepting Periodic Investment Plan and Registered 
Retirement Savings Plan investments) to an investment in shares of the Fund in any form offered by 
this prospectus by filling out the required forms for redemption of shares of the other United Fund and 
submitting them together with the appropriate application for the desired investment in the Fund. If the 
foregoing procedure is followed, the sales commission provided in this prospectus will not be charged, 
but the following charges will be made: (a) in all cases a service charge of $5.00, and (b) where such transfer 
is by way of redemption of part only of an account then a minimum balance of $100 must be left in such 
account and an additional service charge of $1.50 will be made for such partial redemption, and (c) in 


7 


cases where the net asset value of the transferor’s cumulative investments in mutual funds offered for sale 
by United (less liquidations) is less than $25,000 at the day of transfer, a charge will be made representing 
the difference in commission rate established in this prospectus and the rate established in the prospectus 
of the mutual fund being liquidated for transfer (as such rates relate to the net asset value of the shares 
then in the transferor’s accounts) times the amount being transferred. The foregoing charges will be 
deducted by United from the amount being transferred in respect of each transfer being made. 


PART III—VALUATION AND REDEMPTION OF SHARES 


Matters related to the frequency of valuation, method of valuation, the effective time of change in 
value and the redemption of mutual fund shares (‘‘share’’) have been established by the Letters Patent 
and resolutions of the Board of Directors of the Fund and among other things provide for the following: 


(a) Frequency of Valuation 


The net asset value of each share will be determined at the times and in the manner set out in this 
paragraph (a) and shall take effect at the times and for the purposes set out in paragraphs (c) and (d) of this 
part and any determination of net asset value so made shall be binding on all parties. 

The Board of Directors of the Fund (the “‘board’’) has the power and duty to determine the net 
asset value of each mutual fund share and such net asset value will be determined: 

(i) as of the close of business of either The Toronto Stock Exchange or the New York Stock 

Exchange on each day when either of the said exchanges is open for trading, and in addition, 


(ii) at any particular time selected by the board on any day. 


Provided, however, that the board may declare a suspension of the determination of net asset 
value for the whole or any part of any period (1) during which The Toronto Stock Exchange or the 
New York Stock Exchange is closed other than customary weekend and holiday closings, (2) during 
which trading on The Toronto Stock Exchange or the New York Stock Exchange is restricted, 
(3) during which an emergency exists as a result of which disposal by the Fund of securities owned 
by it is not reasonably practicable or it is not reasonably practicable for the Fund fairly to deter- 
mine the value of its net assets or (4) for such other periods as any governmental body having juris- 
diction over the Fund may by order permit for the protection of the holders of mutual fund shares. 
Such suspension shall take effect at such time as the board shall specify but not later than the close 
of business on the business day next following the declaration and thereafter there shall be no 
determination of asset value until the board shall declare the suspension at an end, except that the 
suspension shall terminate in any event on the first day on which (a) the condition giving rise to the 
suspension shall have ceased to exist and (b) no other condition under which suspension is authorized 
shall exist. To the extent not inconsistent with official rules and regulations promulgated by any 
governmental body having jurisdiction over the Fund, any such declaration of the board shall be 
conclusive. 

The board has the power to delegate certain of its powers and duties and, by resolution, 
it delegated to the Chairman of the Board, the President, the Executive Vice-President or any other 
Vice-President of the Fund its powers and duties to (a) determine the net asset value when required 
to be determined as herein provided, and (b) if, in his opinion, it is reasonable so to do, to establish 
the time as of when the net asset value shall be determined while The Toronto Stock Exchange or 
the New York Stock Exchange is open and the period of time during which such net asset value shall 
remain in effect. 


(b) Method of Determining Net Asset Value 


The net asset value of each share shall be determined in accordance with the Letters Patent of the 
Fund as follows: 


The net asset value of each share as of any particular time shall be the quotient obtained by dividing 
the value, as at such time, of the net assets of the Fund (i.e. the value of the assets of the Fund less its 
liabilities) by the total number of shares outstanding at such time. 

The value of any bond, time note, share of stock, subscription right or other security which shall be 
listed or dealt with upon any stock exchange shall be determined as of the close of business by taking the 
last sale price (or lacking any sales, a price not higher than the closing asked price and not lower than the 
closing bid price therefor as the board may from time to time determine) on the date as of which the net 
asset value is being determined, all as reported by any means in common use, and, in the case of deter- 
mination made other than as of the close of business, the latest available quotations (i.e. last sale on the 
date or latest bid and asked if no sale on that day) shall be used, provided, however, that the board may by 
resolution permit over-the-counter rather than stock exchange quotations to be used when they appear to 
the board or its delegate to reflect more closely the fair value of any particular security in the portfolio. 

In the case of any bond, time note, share of stock, subscription right, other security or other 
property for which no price quotation is available as above provided, the fair value thereof shall be 
determined from time to time in such manner as the board shall from time to time provide by resolution 
and by resolution it has provided that the value of any bond, time note, share of stock, subscription right 
or other security or other property which is not listed on a recognized stock exchange shall be determined 
by taking the last ascertainable sale price thereof or, in the event of any lack of sales or in the event that 
any of the officers of the Fund then having the power and duty to determine the net asset value of the shares 
is of the opinion that such last ascertainable sale price does not accurately reflect the value of such security 
or property, then such value shall be determined by taking a price not higher than the last quoted asking 
price and not lower than the last quoted bid price as any such officers may from time to time determine. 


(c) Effective Time of Change in Value 

The net asset value of each share determined as of the close of business of The Toronto Stock Ex- 
change or the New York Stock Exchange shall become effective one hour after such close of business and 
shall remain in effect until the net asset value which is next determined becomes effective. The net asset 
value of each share determined as of any other time shall become effective as of the time as of which such 
determination was made or such other time as may be determined by the board or its delegate and shall 
remain in effect for a period of time to be established by the board or its delegate, but in any event, when 
established by a delegate of the board, such net asset value shall not remain in effect later than one hour 
after the close of business of The Toronto Stock Exchange or the New York Stock Exchange next follow- 
ing the time as of which such determination became effective. 


(d) Redemption 

Shares may be redeemed without charge at the option of the shareholder but not at the option of 
the Fund as follows: 

On any day when The Toronto Stock Exchange is open for trading any holder of record of shares 
desiring to dispose of his shares may surrender them by depositing them for redemption. 

Any shares deposited for redemption before 4:30 o’clock in the afternoon shall be redeemed at the 
net asset value next determined after the deposit of such shares for redemption is completed. If such 
deposit for redemption is completed after 4:30 o’clock in the afternoon they shall be redeemed at the net 
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asset value next determined as of a time after The Toronto Stock Exchange or the New York Stock Ex- 
change next opens for trading. 

Deposit for redemption shall be completed only when the certificates representing the shares de- 
posited have been delivered to and received by United Investment Services Ltd. at its head office in Toronto 
or by United Investment Services (Quebec) Ltd. at its principal office in Toronto duly endorsed and accom- 
panied by a proper instrument of transfer in form satisfactory to the Fund and with signature guaranteed 
by a Canadian Bank, a Canadian Trust Company or a Caisse Populaire together with a clear request that 
such shares be accepted for surrender. 

Payment for such shares shall be made by the Fund to the shareholder of record within seven (7) 
business days after the date upon which the shares are deposited plus any period after such deposit and 
before such payment during which the determination of net asset value has been suspended by declaration 
of the board. If the determination of the surrender price is postponed beyond the date on which it would 
normally occur by reason of a declaration by the board suspending determination of net asset value the 
right of the shareholder to have his shares accepted for surrender by the Fund shall be similarly suspended 
and he may withdraw his certificate or certificates from deposit, or, if he does not so withdraw his cer- 
tificate or certificates, the surrender price shall be the net asset value determined as of the close of business 
upon the first day, after suspension, upon which such a determination is made. Payment by the Fund 
for such shares so surrendered shall be made by cheque payable to the registered owner thereof except 
that, if, in the opinion of the board of directors, which shall be conclusive, conditions exist which make 
payment wholly in cash unwise or undersirable, the Company may make payment wholly or partly in 
securities or other property, the value of which shall be determined as of the time the value of the shares 
surrendered is determined. 

Where shares are to be redeemed from a Systematic Investment Programme, they must all be 
redeemed unless the balance remaining in the Programme is $100 or more of net asset value at the day of 
redemption. A service fee of $1.50 is charged where part only of a Systematic Investment Programme 
is redeemed. 

PART IV—THE ISSUER 
(a) Corporate Information 

The Fund, being the Issuer of the securities offered, was incorporated under the laws of Canada by 
Letters Patent dated November 14, 1966. Its head office and principal place of business is at 44 King 
Street West, Toronto, Ontario. 

The Fund was organized and promoted by the Manager and established its initial portfolio by the 
sale to the Manager of 43,480 mutual fund shares at $2.30 per share none of which have been redeemed. 

(b) Directors and Officers 

The names, home addresses and present occupations of the directors and of the officers of the 
Fund are as follows: 

ALEXANDER McDOUGALL MCcBAIN, 35 Cluny Drive, Toronto, Ontario, CHAIRMAN OF 

THE BOARD and DIRECTOR. 

*Chairman of the Board and Director of United Accumulative Fund Ltd., and United American 
Fund Ltd.; Vice-President and Director of United Funds Canada— International Ltd.; Direc- 
tor of United Funds Management Ltd., United Investment Services Ltd. and United Invest- 
ment Services (Quebec) Ltd., United Investment Life Assurance Company, The Stanstead & 
Sherbrooke Insurance Co., and other Canadian corporations. 

*Prior to February, 1967— President of United Accumulative Fund Ltd. 


*Principal occupation within the five preceding years. 
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JOHN MORROW GODFREY, Q.C., 99 Elm Avenue, Toronto, Ontario, PRESIDENT and 
DIRECTOR. 

*A senior partner in the law firm of Campbell, Godfrey & Lewtas, Toronto; President and 
Director of United Accumulative Fund Ltd., and United American Fund Ltd.; Secretary of 
United Funds Canada—International Ltd.; Director of United Funds Management Ltd., 
United Investment Services Ltd., United Investment Life Assurance Company, Canadian 
Admiral Corporation, Ltd., Dover Industries Limited, and other Canadian corporations. 


RODNEY STEWART CRAIK DONALD, 87 Roxborough Drive, Toronto, Ontario, EXECU- 
TIVE VICE-PRESIDENT and DIRECTOR. 

*President and Director of United Funds Management Ltd.; Executive Vice-President and 
Director of United Accumulative Fund Ltd., United American Fund Ltd., and United Funds 
Canada— International Ltd.; Director of United Investment Services Ltd. and United Invest- 
ment Life Assurance Company. 


CHAUNCEY LOCKHART WADDELL, 1 Beekman Place, New York, New York, VICE- 
PRESIDENT and DIRECTOR. 

*Chairman of the Board and Director of Waddell & Reed, Inc., United Investment Services Ltd., 
and United Funds Management Ltd.; President and Director of Waddell & Reed International 
Ltd., and United Funds Canada— International Ltd.; Vice-President and Director of United 
Funds, Inc., United Accumulative Fund Ltd., and United American Fund Ltd.; Director of 
United Investment Services (Quebec) Ltd. 


ROBERT FRANCIS LYNCH, 3 Dogwood Hill, Brookville, New York, VICE-PRESIDENT 
and DIRECTOR. 
Vice-President and Director of United American Fund Ltd., United Funds Management Ltd., 
and United Funds Canada— International Ltd.; *Secretary-Treasurer and Director of Waddell 
& Reed International Ltd. 
*Prior to appointment he was associated with Intercontinental Advisory Corporation Ltd. 
since 1961. 


JACQUES DE BILLY, Q.C., 1410 Oak Avenue, Quebec City, Quebec, DIRECTOR. 

*A senior partner in law firm of Gagnon, de Billy, Cantin & Dionne, Quebec City; Director of 
United Accumulative Fund Ltd., United American Fund Ltd., Munich Reinsurance Com- 
pany of Canada, La Sauvegarde Life Insurance Company, the Royal London Lancashire 
Insurance Group, Desjardins Mutual Life Assurance Company, Direct Motor Express Limited, 
Levis Ferry Limited and a Canadian Chartered Bank. 


JOSEPH MAURICE RICHARD CORBET, 40 Glen Edyth Place, Toronto, Ontario, DIRECTOR. 


Director of United Accumulative Fund Ltd., United American Fund Ltd., *Area Mines 
Limited, Canada Tungsten Mining Corp. Ltd., Canada Permanent Trust Company, Global 
General Insurance Co., Global Life Insurance Co., Mattagami Lake Mines Limited, Lake 
Dufault Mines Limited, and other Canadian corporations. 

*Prior to December, 1965, President of Area Mines Limited. 


*Principal occupation within the five preceding years. 
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MAURICE DESY, Q.C., 3524 Ontario Avenue, Montreal, Quebec, DIRECTOR. 

*Counsel to the law firm of Doheny, Day, Mackenzie & Lawrence, Montreal; Director of 
United Accumulative Fund Ltd., United American Fund Ltd., and United Investment Life 
Assurance Company. 

*Prior to October, 1965, Chairman of the Quebec Securities Commission. 

GORDON ERNEST EDDOLLS, 1 Highland Gardens, Toronto, Ontario, DIRECTOR. 

*President and Director of United Investment Services Ltd, United Investment Services 
(Quebec) Ltd. and United Investment Life Assurance Company; Vice-President and Director 
of United Funds Management Ltd.; Director of United Accumulative Fund Ltd., United 
American Fund Ltd. 

*Prior to January, 1965, Executive Vice-President and Director of United Investment Services Ltd. 

HORACE JOHN FRASER, Lost Herd Farm, Palgrave, Ontario, DIRECTOR. 

*President and Managing Director of Falconbridge Nickel Mines Limited; President and 
Director of United Keno Hill Mines Limited, Dominion Magnesium Limited, Industrial 
Minerals of Canada Limited; Director of United Accumulative Fund Ltd., United American 
Fund Ltd., Crown Trust Company, McIntyre Porcupine Mines Ltd., a Canadian Chartered 
Bank, and other corporations. 

HENRY RUTHERFORD JACKMAN, Q.C., 35 Rosedale Road, Toronto, Ontario, DIRECTOR. 

*President and Director of Dominion and Anglo Investment Corporation Ltd.; Chairman of the 
Board and Director of The Empire Life Insurance Company; Director of United Accumulative 
Fund Ltd., United American Fund Ltd., United Funds Canada— International Ltd., Dominion 
of Canada General Insurance Company, Canada Permanent Trust Company, Algoma 
Central Railway, a Canadian Chartered Bank, and other corporations. 

WALTER CHARLES KOERNER, C.C., K. St. J., LL.D., 1203 Matthews Avenue, Vancouver, 
British Columbia, DIRECTOR. 

*Chairman of the Board and Director of Rayonier Canada Ltd., Director of Rayonier Incor- 
porated, New York, United Accumulative Fund Ltd., United American Fund Ltd., Canadian 
National Railways, Air Canada, a Canadian Chartered Bank, and other corporations. 

GRAHAM MARTIN MacLACHLAN, 17 Valleyanna Drive, Toronto, Ontario, DIRECTOR. 

*President and Director of Maple Leaf Mills Ltd.; Director of United Accumulative Fund Ltd., 
United American Fund Ltd., United Investment Life Assurance Company, Canada Bread 
Company, Limited, McGavin ToastMaster Limited, Eastern Bakeries Limited, United Funds 
Canada—International Ltd., Eagle Star Insurance Company Group, and other Canadian 
corporations. 

DONALD McINNES, Q.C., 5780 Inglis Street, Halifax, Nova Scotia, DIRECTOR. 

*A senior partner in the law firm of McInnes, Cooper & Robertson of Halifax; Chairman of 
the Board and Director of Fairey Canada Limited, and Canada Permanent Trust Company; 
Vice-President and Director of a Canadian Chartered Bank; Director of United Accumulative 
Fund Ltd., United American Fund Ltd., Nova Scotia Savings & Loan Company, United 
Elastic Limited, The Maritime Life Assurance Co., and other Canadian corporations. 

JOE JACK MERRIMAN, 6540 Overhill Road, Shawnee Mission, Kansas, DIRECTOR. 

*President and Director of Waddell & Reed, Inc. and United Investors Life Insurance Com- 
pany; Vice-President and Director of United Funds, Inc.; Director of United Funds Manage- 


*Principal occupation within the five preceding years. 


12 


ment Ltd., United Funds Canada—International Ltd., United Accumulative Fund Ltd., 
United American Fund Ltd., United Investment Services Ltd., United Investment Life 
Assurance Company, and Waddell & Reed International Ltd. 
*Prior to May, 1965, President of United Investors Life Insurance Company. 
GEORGE HENRY SELLERS, Riverbend Farms, R.R. #1, Headingley, Manitoba, DIRECTOR. 
*President and Chief Executive Officer of Federal Grain Ltd.; Vice-President of Pacific Elevators 
Ltd.; Director of United Accumulative Fund Ltd., United American Fund Ltd., Canada 
Malting Co. Ltd., Greater Winnipeg Gas Company, Grain Insurance & Guarantee Co., 
Standard Aero Engine Ltd., and a Canadian Chartered Bank. 


John William Galbraith, 1066 Argyle Drive, Oakville, Ontario, Vice-President; *Vice-President 
and Director of United Investment Services Ltd., United Investment Services (Quebec) Ltd., 
United Funds Management Ltd., and United Investment Life Assurance Company; Vice-President 
of United Accumulative Fund Ltd., United American Fund Ltd., and United Funds Canada— 
International Ltd. @ Ralph Horner, 38 Astley Avenue, Toronto, Ontario, Vice-President; 
*Vice-President and Director of United Funds Management Ltd.; Vice-President of United 
Accumulative Fund Ltd., United American Fund Ltd., and United Funds Canada— International 
Ltd. e William Roy Miller, 34 Markham Road, Scarborough, Ontario, Treasurer; Treasurer 
of United Funds Management Ltd., *United Investment Services Ltd., United Investment Ser- 
vices (Quebec) Ltd., United Accumulative Fund Ltd., United American Fund Ltd., United Invest- 
ment Life Assurance Company, and United Funds Canada—International Ltd. *Prior to April 
1965, he was associated with Clarkson, Gordon & Co. e Stanley Roy Anderson, 61 East 
Willow Gate, West Hill, Ontario, Secretary; Secretary of United Funds Management Ltd., *United 
Investment Services Ltd., United Investment Services (Quebec) Ltd., United Accumulative Fund 
Ltd., United American Fund Ltd., and United Investment Life Assurance Company. *Prior to 
April 1965, he was in private law practice and prior to June 1963, associated with Anthes Imperial 
Ltd. e Evelyn Grace Scott, 31 Roehampton Avenue, Toronto, Ontario, Assistant Secretary; 
*Assistant Secretary of United Funds Management Ltd., United Accumulative Fund Ltd., United 
American Fund Ltd., United Investment Services Ltd., and United Investment Services (Quebec) 
ter: e George Tiviluk, 27 Whitehall Road, Toronto, Ontario, Assistant Secretary; *Partner 
with the law firm of Campbell, Godfrey & Lewtas, Toronto; Assistant Secretary of United Accum- 
ulative Fund Ltd., and United American Fund Ltd. e Frank Garth Collins, 46 Mandel 
Crescent, Willowdale, Ontario, Assistant Treasurer; *Assistant Treasurer of United Investment 
Services Ltd., United Investment Services (Quebec) Ltd., United Funds Management Ltd., United 
Accumulative Fund Ltd., and United American Fund Ltd. ° William Ferguson Eldon 
Tucker, 11 Richelieu Road, Downsview, Ontario, Assistant Treasurer; *Assistant Treasurer of 
United Funds Management Ltd., United Accumulative Fund Ltd., and United American Fund 
Ltd. since April 19, 1966. (*Previously, since 1962, a student with the firm of Coopers & Lybrand.) 


(c) Management of the Fund 


Under the terms of an Agreement dated December 30, 1966 and amended December 20, 1967, the 


Fund engaged United Funds Management Ltd., as Manager, to provide and pay for adequate office space 
and equipment in the City of Toronto for the head office of the Fund and any other expenses incidental to 
the operation thereof, including the paying of salaries of certain officers and of sufficient personnel required 
to keep the financial accounts of the Fund, to calculate each day the net asset value of the mutual fund 
shares and for the placing of orders for the purchase and sale of securities on behalf of the Fund. The 


*Principal occupation within the five preceding years. 
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Manager has agreed to pay the salaries, if any, of the Chairman of the Board and of the President of the 
Fund, the amount of such salaries to be determined from time to time by the Board of Directors of the 
Fund, having due regard to the duties and responsibilities of the officers then in office. The Issuer is not 
responsible to pay the salaries or remunerations of any other officer or employee. The remuneration for 
the services performed by the Manager is referred to in paragraph (a) of Part V. 


PART V—INVESTMENT MANAGEMENT 


(a) The Manager 

United Funds Management Ltd., a professional investment management company, incorporated 
under the laws of Canada, with head office and principal place of business at 44 King Street West, Toronto, 
Ontario, is the Manager of the assets of the Fund. Under the said Agreement dated December 30, 1966, 
the Manager is responsible to supervise, manage and direct the investment of the cash, securities and other 
property comprising the assets of the Fund and to recommend what securities should be purchased or sold 
and what portion of the Fund’s assets shall be held uninvested subject always to the Fund’s investment 
policy as adopted from time to time and to the provisions of the Fund’s Letters Patent, Supplementary 
Letters Patent and By-laws as each of the same shall be from time to time amended and to the decisions 
and determinations of the Fund’s Board of Directors. The Manager is a company which has been engaged 
in the business of advising and managing the following mutual funds: From September, 1954 to January 4, 
1965— United Funds Canada Ltd.; from September 16, 1957 and continuing—United Accumulative 
Fund Ltd.; from June 30, 1967 and continuing— United American Fund Ltd.; from September, 1963 to 
January, 1965—United International Fund Ltd.; from January 4, 1965 and continuing—United Funds 
Canada—International Ltd., being the continuing company after the merger of United Funds Canada 
Ltd. and United International Fund Ltd. Each of the foregoing mutual funds carried on a similar busi- 
ness to that of the Fund. 


For all services and facilities which the Manager will provide for the Fund, it will be paid on the 
first day of each month in respect of the next preceding month an amount equal to 1/365th of 1% of the 
value daily of the net assets of the Fund computed for each day in the month. For these fees, the Manager 
pays all expenses of the Fund incurred in the ordinary course of business relating to its organization, 
management and operation, with the exception of the commissions and brokerage fees on the purchase and 
on the sale of securities in the portfolio and the transfer taxes and taxes of all kinds to which the Fund is or 
might be subject. The foregoing is in compliance with limits set by regulatory bodies with respect to 
management fees and other expenses. The Fund has adopted the policy of deducting from realized gains 
on the sale of investments the amount, if any, by which the management fee for the fiscal year exceeds 
net income for the fiscal year. 


(b) Directors and Officers of the Manager: 
The Chief Executive officers and directors of the Manager are as follows: 


Chairman of the Board and Director.........CHAUNCEY LOCKHART WADDELL 
President.and: Directoy at Se ee RODNEY STEWART CRAIK DONALD 
Vice-President and, Directories. 3% -cmelecseecesels GORDON ERNEST EDDOLLS 
Vice-President andilirectOn one) 10. an. tae JoHN WILLIAM GALBRAITH 
Vice-President, and, DirectOr...c) cxiieds ocd + bes RALPH HORNER 

Vice-President and Director................. ROBERT FRANCIS LYNCH 

Directorate: site on thy ake en cco Joun Morrow Goprrey, Q.C. 
Difector rs... sai oe eee ace tan eee Reade tee ALEXANDER McCDOoOUGALL McBAIN 
Director 20. 202 6. eee ee Jor JAcK MERRIMAN 


Secretary, Stanley Roy Anderson; Treasurer, William Roy Miller; Assistant Secretaries, Evelyn 
Grace Scott and Dennis Harold Greenwald; Assistant Treasurers, Frank Garth Collins, Gerald 
Gilbert and William Ferguson Eldon Tucker. 

All of the foregoing, with the exception of Dennis Harold Greenwald and Gerald Gilbert, are 
directors or officers of the Fund. Information regarding those who are directors or officers of the Fund 
is set out in paragraph (b) of Part IV hereof. 

Dennis Harold Greenwald resides at 10834 Madison, Kansas City, Missouri and is a Vice-President 
and an Assistant to the Counsel of Waddell & Reed, Inc. Prior to April 1963, he was associated with the 
New York law firm of Valicenti, Leighton, Reid & Pine. 


Gerald Gilbert resides at 5805 State Line Road, Kansas City, Missouri and during the last 5 years 
he has been a Vice-President and Director of Waddell & Reed, Inc. 


(c) Portfolio Management 


The Manager retains a staff of professional and trained investment analysts who analyse and 
study data, information and recommendations obtained from all available sources including direct dis- 
cussion with management of the company whose securities are being considered and recommendations and 
studies offered by brokers and economists. All purchases and sales of securities must be authorized by the 
senior officer or analyst of the Manager present at the time of approval of such purchase or sale. A senior 
officer of the Fund must be satisfied that all requisite procedural action has been taken before he approves 
payment for or delivery of securities. Each member of the Board of Directors of the Fund and each 
member of the Board of Directors of the Manager is provided with a detailed weekly report of such pur- 
chases and sales. The portfolio is further considered at meetings of the Directors of the Fund and of the 
Manager. Transactions are normally arranged through a large number of brokerage houses. Payments 
for and settlement of transactions are formally carried out by the portfolio Custodian, a Canadian Char- 
tered Bank. The Manager and its personnel never have custody of any securities at any time. Brokerage 
fees are paid at the most favourable rates available to the Fund and permitted by the rules of the appro- 
priate stock exchange where applicable. Brokerage business is allocated where feasible to compensate 
brokers for information and studies to assist in obtaining a better performance of the Fund. The total 
cost of securities of the Fund portfolio purchased from commencement of business to November 30, 1967 
was $274,961. 


(d) Investment Restrictions 

The Fund will be operated as a fully managed mutual fund. It has the power to invest in and hold 
for investment and sell securities of any other company or of any country or political subdivision thereof. 
Under the By-laws of the Fund (which cannot be changed without shareholder approval) it: 

1. shall not borrow money or hypothecate, mortgage or pledge any of its property, real or personal, 
movable or immovable; 

2. shall not purchase on margin securities of any sort; 

3. shall not sell or contract to sell any security which it does not own, unless by virtue of the 
ownership of other securities it has at the time of sale a right to obtain securities equivalent 
in kind and amount to the securities sold, and further provided that if such right is conditional, 
the sale is made upon the same conditions; 

4, shall not underwrite or participate in the underwriting of any securities; 

5. shall not participate on a joint or joint and several basis in any trading account in securities; 
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6. shall not lend any of its funds or other assets to any person, directly or indirectly, other than 
through the purchase, in accordance with the investment policies of the Fund, of securities 
of a person who does not control and is not under common control with the Fund; 


7. shall not purchase or otherwise acquire any security issued by or any other interest in the 
business of any person who is a broker or dealer or is engaged in the business of underwriting 
or is an investment dealer; 

8. shall not knowingly acquire any security: 

(a) if, after giving effect thereto, the Fund would own, control or hold with power to vote 10% 
or more of the outstanding voting securities of any other company; 

(b) of an issuer (other than securities issued or guaranteed by Canada, any province thereof, or 
the Government of the United States of America) if, after giving effect thereto, the Fund 
would have invested more than 10% of its net assets determined in accordance with the 
provisions of its Letters Patent, in securities of such issuer; 

9. shall not deal with its own officers or directors or any firm in which any officer or director may 
have an interest or be an employee thereof, as principals in making purchases or sales of 
securities (other than common or mutual fund shares which may be issued by the Fund 
itself); provided that any officer or director of the Fund may, either directly or through 
a firm, act as a broker and they may accept the customary commissions in the purchase and 
sale of securities by or for the account of the Fund and may act as a dealer in connection 
with the purchase or sale of any common or mutual fund shares issued by the Fund; 

10. shall not purchase or sell real estate; 
11. shall not purchase or sell commodities or commodity contracts; 


12. shall not purchase securities of its management company, underwriter or contractual dis- 
tributor; or 


13. shall not issue purchase warrants or any obligations, bonds, notes, debentures or other senior 
securities. 


In addition to the foregoing restrictions of the Fund’s investment policy, it: 

(i) shall not purchase securities which are the object of an initial sale or distribution, unless (a) 
such securities may be lawfully sold in the jurisdiction in which the Fund and/or the Manager 
are situate, and/or (b) such securities may be lawfully sold in the jurisdiction in which the 
issuer is situate; 

(ii) shall not invest in any security which may, by its terms, require the Fund to make an addi- 
tional contribution; 

(iii) shall not invest in the securities of another ‘“‘open-end”’ mutual fund, but where it appears to the 
Manager to be in the interest of the Fund, it may invest in securities of other forms of Invest- 
ment Companies; 

(iv) shall not purchase securities other than through normal public market facilities unless the pur- 
chase price approximates the prevailing market price or is negotiated on an arm’s length basis; 

(v) requires any director, officer or employee of the Fund or the Manager engaged in investment 
research or participating in any way in any investment decision with respect to the securities of 
a company in which such director, officer or employee has any interest, direct or indirect, to 
disclose immediately such interest; 

(vi) shall not invest in mortgages. 
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(e) Custodian of Portfolio Securities 


Securities and cash owned by the Fund are deposited for safekeeping with and are kept at the 
offices of a Canadian Chartered Bank at 44 King Street West, Toronto, Ontario, excepting that amounts 
totalling at any one time not in excess of $25,000 may be kept in the bank accounts of the Fund. Upon 
receipt of written instructions signed by such one or more persons as are authorized from time to time 
by a resolution of the Board of Directors of the Fund, the Custodian (a) pays for and receives all securities 
purchased for the account of the Fund; (b) exchanges securities held for the account of the Fund for other 
securities in connection with any reorganization, recapitalization, merger, consolidation, split of shares, 
change of par value, conversion or otherwise; and (c) makes delivery of securities sold for the account of 
the Fund upon receipt of payment therefor. 


(f) Registrar and Transfer Agent Responsibility 

By agreement dated November 16, 1967, United Investment Services Ltd. will act as registrar 
and transfer agent for the Fund in the city of Toronto. 

By agreement dated December 4, 1967, Canada Permanent Trust Company will act as branch 
registrar and transfer agent for the Fund in the cities of Montreal, Halifax, Winnipeg, Calgary and 
Vancouver. 


PART VI—DISTRIBUTION 

(a) Exclusive Distributors 

The Fund entered into Agreements each dated the 16th day of November, 1967 with United In- 
vestment Services Ltd. with head office and principal place of business at 85 Richmond Street West, 
Toronto, Ontario and with United Investment Services (Quebec) Ltd. with head office at 1210 Sherbrooke 
Street West, Montreal, Quebec, and principal place of business in Ontario, at 85 Richmond Street West, 
Toronto, appointing the former as exclusive distributor for its mutual fund shares except for the Province of 
Quebec and appointing the latter company as exclusive distributor throughout the Province of Quebec. 
The distributors each have their own sales force which obtains offers to purchase mutual fund shares or ap- 
plications for plans and programmes for the purchase of mutual fund shares. The offers and applications 
together with any payments in respect thereof are usually sent directly to United at its principal place of 
business in Toronto. The offering price of shares is the net asset value per share then in effect together 
with the acquisition charges of United as established in this prospectus. It is the intention of the Fund 
and of United to offer the mutual fund shares in continuous offering. 


(b) Directors and Officers of the Distributors 

The Directors and Officers of United Investment Services Ltd. are as follows: 

Chairman of the Board and Director, Chauncey Lockhart Waddell; President and Director, Gordon 
Ernest Eddolls; Vice-President—Administration and Director, John William Galbraith; Vice- 
President and Director, Mrs. Monica Firminger; other Directors, Rodney Stewart Craik Donald, 
Alexander McDougall McBain, Joe Jack Merriman, Peter Noel Hickey, John Morrow Godfrey, 
Q.C.; Secretary, Stanley Roy Anderson; Treasurer, William Roy Miller; Assistant Secretaries, Alan 
Clifford Ryan, Gunter Willy Georg Neumann, Evelyn Grace Scott; Assistant Treasurers, Frank 
Garth Collins and Boyd Wycher Haan; Resident Vice-Presidents, Cyril Scotthorn Newton, Ronald 
Gilbert Johnston, Byron Elmer Jones, Mark Victor Anders, Donald Henry Waterbury. 
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The Directors and Officers of United Investment Services (Quebec) Ltd. are as follows: 


President and Director, Gordon Ernest Eddolls; Vice-President— Administration and Director, John 
William Galbraith; Vice-Presidents and Directors, Mrs. Monica Firminger, Peter Noel Hickey; 
other Directors, Alexander McDougall McBain, Chauncey Lockhart Waddell; Secretary, Stanley Roy 
Anderson; Treasurer, William Roy Miller; Assistant Secretaries, Mrs. Nicole Edwards, Gunter Willy 
Georg Neumann, Alan Clifford Ryan, Evelyn Grace Scott; Assistant Treasurers, Frank Garth 
Collins and Boyd Wycher Haan. 


All of the foregoing with the exception of Mrs. Monica Firminger, Peter Noel Hickey, Alan Clifford 
Ryan, Gunter Willy Georg Neumann, Mrs. Nicole Edwards, Boyd Wycher Haan, Cyril Scotthorn Newton, 
Ronald Gilbert Johnston, Byron Elmer Jones, Mark Victor Anders and Donald Henry Waterbury are 
Directors or Officers of the Fund or the Manager and information regarding them is set out in Part IV (b) 
and Part V (b) hereof. 


Mrs. Monica Firminger resides at 8 Maureen Drive, Willowdale, Ontario. Peter Noel Hickey resides 
at 21082 Lakeshore Road, Baie d’Urfe, Quebec. Alan Clifford Ryan resides at 2126 Haygate 
Crescent, Clarkson, Ontario. Gunter Willy Georg Neumann resides at 108 Hadrian Drive, Rexdale, 
Ontario. Mrs. Nicole Edwards resides at Apartment No. 7, 3360 Ridgewood, Montreal, Quebec. 
Boyd Wycher Haan resides at 2458 Padstow Crescent, Clarkson, Ontario. Cyril Scotthorn Newton 
resides at 4611 Marguerite Street, Vancouver, B.C. Ronald Gilbert Johnston resides at 40 Geraldton 
Crescent, Willowdale, Ontario. Byron Elmer Jones resides at 203-204 Devonshire House, Rideau 
Towers, Calgary, Alberta. Mark Victor Anders resides at 549 Arlington Boulevard, Burlington, 
Ontario. Donald Henry Waterbury resides at 147 Kenilworth Avenue, Ottawa, Ontario. 


PART VII—ADDITIONAL INFORMATION 
(a) Prior Sales 


This prospectus does not amend the provisions of any agreement, including investment plans for 
the purchase of shares of the Fund, entered into on the basis of a previous prospectus filed with a regulatory 
body in the jurisdiction where the purchaser was located at the time of entering into such agreement. 


(b) Shareholder Rights 
The respective voting rights, preferences, conversion and exchange rights, rights to dividends, 
profits or capital of each class of shares including redemption rights and rights on liquidation or distribution 
of capital assets of each class of shares of the capital stock of the Fund are as follows: 
(a) Each mutual fund share and each common share shall entitle the holder thereof to 
one (1) vote at all meetings of shareholders of the Fund. 

(b) Mutual fund shares and common shares shall rank equally with respect to any and all 
payments made to shareholders of the Fund by way of dividends. Upon any payment made to 
shareholders of the Fund by way of distribution of capital, the holders of common shares shall only 
be entitled to the amount paid up thereon. 

(c) Common shares shall not be subject to redemption or purchase for cancellation. 

(d) Fractional shares shall carry and be subject to the rights, limitations and conditions 
respectively applicable to the whole shares in the proportions which they bear to one (1) share. 
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(c) Supplementary Letters Patent 

By Supplementary Letters Patent dated December 20, 1967 the authorized capital of the Fund was 
increased by the creation of an additional 9,000,000 mutual fund shares and 5 common shares and reduced 
by the cancellation of 5 outstanding common shares and the Board of Directors was authorized to 
fix as a date of record for shareholders entitled to vote at a meeting of shareholders a date not more than 
45 days preceding such meeting. 


(d) Purchaser’s Statutory Right of Withdrawal and Rescission 

The attention of purchasers in the Provinces of Ontario, Alberta and Saskatchewan of any of the 
securities offered by this Prospectus is drawn to certain provisions of relevant legislation, namely: The 
Securities Act, 1966 (Ontario), The Securities Act, 1967 (Alberta), The Securities Act, 1967 (Saskatch- 
ewan) and the Securities Act, 1967 (British Columbia). 

Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provides in effect, that where 
a security is offered to the public in the course of primary distribution, 

f (a) a purchaser has a right to rescind a contract for the purchase of a security, while still 
the owner thereof, if a copy of the last prospectus, together with financial statements and reports 
and summaries of reports relating to the securities as filed with the British Columbia Securities 
Commission, was not delivered to him or his agent prior to delivery to either of them of the written 
confirmation of the sale of the securities. Written notice of intention to commence an action for 
rescission must be served on the person who contracted to sell within 60 days of the date of delivery 
of the written confirmation, but no action shall be commenced after the expiration of three months 
from the date of service of such notice; 

(b) a purchaser has the right to rescind a contract for the purchase of such security, while 
still the owner thereof, if the prospectus or any amended prospectus offering such security contains 
an untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after expiration of 90 days from 
the later of the date of such contract or the date on which such prospectus or amended prospectus 
is received or is deemed to be received by him or his agent. 

Reference is made to the said Act for the complete text of the provisions under which the foregoing 
rights are conferred. 

The Securities Acts of Ontario, Alberta and Saskatchewan provide in effect purchasers affected 
thereby with the same rights as are shown in paragraph (b) above of the British Columbia provisions and 
further provide such purchasers with the right to withdraw from any agreement of purchase if written 
or telegraphic notice evidencing the intention of the purchaser not to be bound by the agreement of 
purchase is received by the vendor not later than midnight on the second business day after the prospectus 
or amended prospectus is received by the purchaser or his agent. 

The full text of the respective statutory provisions summarized above are contained in Sections 63 
and 64 of The Securities Act, 1966 (Ontario), Sections 63 and 64 of The Securities Act, 1967 (Alberta) and 
Sections 70 and 71 of The Securities Act, 1967 (Saskatchewan). 


(e) Principal Holders of Securities 
As of February 29, 1968 the distribution of shares of each of the Fund, of the Manager and of the 


Distributors held by any one shareholder holding more than 10% of any class of each such corporation’s 
shares was as follows: 
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Issuer or 


Name and Address Name of Relationship Designation Type of Number of _ Percent 
of Shareholders Corporation to Issuer of Class Ownership Shares owned of Class 
Waddell & Reed, Inc. United Funds Manager Common Beneficial 1,000,000 80% 
20 W. 9th Street Management Ltd. and of 
Kansas City, 44 King St. W. Record 
Missouri Toronto, Ontario 
United Funds United Investment Principal Common Beneficial 252,500 100% 
Management Ltd. Services Ltd. Distributor and of 
44 King St. W. 85 Richmond St. W. Record 
Toronto, Ontario Toronto, Ontario 
United Investment United Investment Principal Common Beneficial 5,000 100% 
Services Ltd. Services (Quebec) Ltd. Distributor and of 
85 Richmond St. W. 1210 Sherbrooke St. W., Quebec Record 
Toronto, Ontario Montreal, Quebec 


The following are the names of every person having an interest, either directly or indirectly, to the 
extent of not less than 5%, in the capital of United Investment Services Ltd. and United Investment 
Services (Quebec) Ltd.; Chauncey L. Waddell, Joe Jack Merriman and William W. Laird. 

As of February 29, 1968, the directors and senior officers of the Manager as a group, owned 10% 
of its common shares. 


(f) Contracts 

Copies of all contracts referred to in this prospectus may be inspected at the offices of United 
Investment Services Ltd., 85 Richmond Street West, Toronto, Ontario during office hours when United 
is open for business. 


PART VIII—ACCOUNTING, PORTFOLIO AND FINANCIAL STATEMENTS 


(a) Auditors 
The auditors of the Company are Clarkson, Gordon & Co., Chartered Accountants, 15 Wellington 
Street West, Toronto. 


(b) Capital 
As of February 29, 1968 the share capital of the Fund was as follows: 


Authorized: 
12,000,000 mutual fund shares of $1.00 par value each. 
1,000 common shares of $1.00 par value each. 


Outstanding: 
2'327,010 mutual: fund: shares...23.2 35... cose eee eee ee $2,827,010 
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UNITED VENTURE FUND LTD. 
INVESTMENT PORTFOLIO—November 30, 1967 


Number Average Market 
Common Stocks: of Shares Cost Value 
AEROSPACE: 2.17% 
Rvieniacs Goraon company (a) (b). ioe. bes oeledu co lenibden ew cdennsac 25 $ 8,142 $ 7,689 
AIRLINES: 4.60% 
Canirominteriationaloirways ines (a)'(b)aeeeken eee ere ee eee eee 200 5,632 3,966 
mOverseassNational Airways [ncs (a) (b) soo. . es oe cele eee ee ck eee es 400 11,087 12,357 
16,719 16,323 
COMMUNICATIONS AND ENTERTAINMENT: 13.48% 
ec ee eee 1,000 10,500 19,750 
mamious Piayers\Ganadian Corporation Ltd......... 050006 ces meee cscs se 250 9,400 10,000 
Meenera Cinema Corporation (8) ised. cael. tawsd ee suas Soa selene es uy «Sees 200 5,878 7,582 
siwentietns Century-Fox Flin Corporation (@)a- .... 04-4. sen sieaee. 400 8,614 10,362 
Twentieth Century-Fox Film Corporation rights (a)..............ceeeceeeees 400 — 95 
34,392 47,789 
ELEctrRoNnIcs: 11.51% 
Baader lectronics.corporation LtGec.is.4s.e elie s cole ee ete MRO 6 aie cs sie 500 4,975 9,125 
Memorex COrporationiia CD) nt a fen oes ois eas eM es ER eT ee elMeme ees 60 9,848 12,271 
NiohawkeDataesciences Corps (a) care wie sie oso -sis ohaseln s entenettel woot kel eevee > 100 18,419 19,426 
33,242 40,822 
Foop AND MERCHANDISING: 6.08% 
Bon AC Kr rILG. MCOMPany LUC. (A) ccm cise a oc ieptsrn a: coins sega aadau Se aie tiie sou ie eer 200 7,391 5,018 
RAE VEN SAE OOS LEC: Ni) etc ete ass oot adalat eae a os Sate ea Sa 1,142 5,452 16,559 
12,843 21,577 
METALS AND MINING: 6.28% 
pnenbery lini Corporation (a): ices steels dale ie ais seein eos aTeIs a tolnke Malad 100 5,330 3,804 
Meith Gold MimescItd. .6 45. cc wn Kc ois 0 SeNee cer lelele rte are een ione es 1,000 5,255 9,450 
Sacqnehanna Corporation (@) (b).. 24 00062.5 2. seam nae cee soho one ae 200 10,702 9,011 
21,287 22,265 


Forward 
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UNITED VENTURE FUND LTD. 
INVESTMENT PORTFOLIO—November 30, 1967 


Number Average Market 
Common Stocks (continued): of Shares Cost Value 
MISCELLANEOUS: 23.71% 
APL Corporations): foes gainer ee eee tite Oe Le eae eee 300 $ 9,758 $ 8,499 
Beeline: Fashions Ines(a)/(D) eer ane ee ea rere 200 6,253 4,883 
HrencheRetroleums@ompanysol Canadasle tata ener eee rciicriae 1,500 9,688 9,450 
French) Petroleum) Company, of) Canada, Btdenightsa--epaseee reine ec ei 1,500 = 960 
General Impact-Extrusions Ltd2(bivse.e secre ee ae ee eee ieee 500 2,875 5,750 
Gulton Industriesslnes (aac cose nee oe ee ee ee erect: 200 6,857 12,141 
Itek): Corporations(a)icsask oan Gis soe Ren ee Eee ene eae 86 7,581 13,841 
ISTrES Ind ustri€s ltd eis vic elak iat ee eee ee ie ee eee 600 5,270 7,425 
Kalvar Corporation (a):(b) sts. 3 tae = ets ete oe is eee eee 25 5,938 6,206 
Masco Corporation: (a) 220.24. cars es resis he ore torte Sa er eee 100 2,612 4,560 
Medtronic: Inen())\(b) eis ..c. eee cee ete Oe ee ee Oe eae Deon eer 200 8,974 10,360 
65,806 84,075 
TOTAL, COMMON STOCKS O(- Goo eee nee in nee ener 192,431 240,540 
Convertible Debentures: 1.93% 
Par Value 
Monogram Industries Inc., 4%, September 1, 1992 (a) (b)................. U.S. $5,000 5,374 6,853 
$197,805 $247,393 


NOTES: 


(a) Securities issued by companies incorporated in jurisdictions outside Canada. Average cost of such securities is stated in 
Canadian dollars and is calculated by using the prevailing exchange rate on the date the shares were purchased. Market 
value of such securities has been converted into Canadian funds at the closing rate of exchange at November 30, 1967. 


(b) Securities for which the market value is based on closing over-the-counter prices. The market value for all other securities 
set forth above is based on the closing price on November 30, 1967 reported by the principal security exchange on which the 
issue is traded or if there was no sale during that day, at the average of the closing bid and ask prices. 
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UNITED VENTURE FUND LTD. 


(Incorporated under the laws of Canada) 


ASSETS AND LIABILITIES 
November 30, 1967 


Assets 
Investment securities at market value (average cost $197,805)....... 0.0.0... cece eee cease 
I ss a5 case POR snd ws belay scl S eed lamcrcg inne lp cy Ren Sek SRR al ond cal inectcee oases 
Meremaarand interest recervVa Die 5 jccio-suwi rye: «idhansusyeoisichssa anh 4 nauctsvop etal, Sreeneoe bec de 
Liabilities 

ACCOUNTS PAYABLE: 

BRE SE MIC INERSCCURICIES PULCIASCE . 5.6 sina d400 54 Selo shure Bi Aare 6 os de wats argo abe ae 18,422 

Management fee due to parent company, United Funds Management Ltd..... 426 


Net assets applicable to 83,180 capital shares outstanding equivalent to $4.26 per 
Sere HMI IMCS IAT ue is oe pura oes nave Vetoes ae ons or Poe Soret meee DS ee, ook eee atue tne Na hams 


CAPITAL SHARES AND SURPLUS 
November 30, 1967 
CAPITAL SHARES (note 2): 
Authorized — 


3,000,000 mutual fund shares of $1.00 par value each 
1,000 common shares of $1.00 par value each 


Outstanding— 
SMO sIIIU Lita tuna Shaves...) 5 s720e 6 ol ee ee eee Ra eee care 
DECOMITIONLS ARCS CRS i he eR RR ce ey Se ae Seo ee ere See 
SURPLUS: 
Boscsinccurplusmas®: asap akinen Sa! ace een aay eee eee nite, le ae Se Aa 166,815 
mealizea rain on sale Of investments. 220. nn er ree eee nee ea eee eee 55,041 


Menininea pital chalecrataySurpl Ser. .00%5 ro 5 eae erie auuae Sia ee SN Rami ae ecm tt ea 
realized: appreciation Of INVEStMeNts 6 si5.04 sr eosusle » - ea temdiers ries quitrwng nets aes ele + + Bees 
On behalf of the Board: 


ALEx. McD. McBarn, Director RopneEy S. C. DONALD, Director 


See accompanying notes. 
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$247,393 
125,750 
329 


373,472 


18,848 


$354,624 


$ 83,175 
5 


221,856 


305,036 
49,588 


$354,624 


UNITED VENTURE FUND LTD. 


STATEMENT OF INCOME AND EXPENSE 
For the Period from November 14, 1966 (date of incorporation) to November 30, 1967 


INCOME: 
Dividends: .... ..ctclok cap ale chs ee atoneil Bere 0is 065 ccens, In A Se eee ake tee $ 1,396 
Tnterest..e e. gcie sw sn eS sete pe, ERNE sn a etre eter ve atc Sec 46 
1,442 
EXPENSE: 
Management fees (note 3): 
Total ‘management fee: 2-022. eke oa ois on ee Le ee ee 1,667 
Less portion thereof charged against realized gain on sale of investments. .. 329 
1/338 
Foreign. taxes withheld §.cs052.:5P3 <6 pe ote oo et ee eee 104 1,442 
NET:INCOME,FOR THE PERIOD 24 25 - o) =o cce/ogcrtses. OE ee ee eee $ Nil 
STATEMENT OF CHANGES IN NET ASSETS 
For the Period from November 14, 1966 (date of incorporation) to November 30, 1967 
Net assets, November 14,°1966)5..-:). 52.50 2.2, See eee che $ Nil 
Changes during the year: 
Income for periods ©. 505% cnktec ee lt ete eee ee ea Nil 
Capital—(note 2) 
Proceeds from the sale of 5 common shares................... 5) 
Proceeds from the sale of 83,175 mutual fund shares.......... 249,990 249,995 
Realized gain on sale of investments: 
Proceeds from sales. 2x25 a7 serene oa ee ee 132,526 
Aggregate COst'.c, Vay Save ener: Sec ce coe ek eer ee eae 77,156 
55,370 
Less portion of management fee in excess of net income for the 
period (Otte: 3 ka eG erate ies ne ee 329 55,041 
Unrealized appreciation of investments................00000- 49,588 354,624 
Net assets November 30, 1967, represented by: 
Gapital shares..3...2:5 4 dso ls wee be cect ee ee ee ee 83,180 
Paid-in surplus... 0h. a CO ee ee ee ee 166,815 
Realized gain onsale of investments... «... 298-20 eee 55,041 
Unrealized’appreciation‘oi investments!2")......... 2... pe ee 49,588 $354,624 


See accompanying notes. 
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UNITED VENTURE FUND LTD. 


NOTES TO FINANCIAL STATEMENTS 
November 30, 1967 


1. The fund was incorporated on November 14, 1966 but did not commence business until December 30, 1966. 


2. During the period ended November 30, 1967, 5 common shares and 83,175 mutual fund shares were issued for cash aggregating 
$249,995 of which $83,180, equivalent to the par value of the shares sold, was allocated to share capital and the balance, 
$166,815 to paid-in surplus. The mutual fund shares are redeemable at the option of the shareholder at their net asset value. 


The Company intends to cancel the 5 outstanding common shares and to increase the authorized capital by the creation of an 
additional 9,000,000 mutual fund shares and 5 common shares. 


3. Management fees payable to United Funds Management Ltd. have been computed on the basis of 1% per annum of the 
average daily net assets. In accordance with the company’s policy, the amount of the management fees in excess of net in- 
come for the period has been deducted from realized gain on sale of investments. 


For these fees United Funds Management Ltd. pays all expenses of the Fund incurred in the ordinary course of business 
relating to its organization, management and operation with the exception of the commissions and brokerage fees on the pur- 
chase and on the sale of securities in the portfolio and the transfer taxes and taxes of all kinds to which the fund is or might 
be subject. 


AUDITORS’ REPORT 


To the Directors of 
UNITED VENTURE FUND LTD.: 


We have examined the statements of assets and liabilities, capital shares and surplus and investment portfolio of United 
Venture Fund Ltd. as at November 30, 1967 and the related statements of income and expense and changes in net assets for 
the period from November 14, 1966 (date of incorporation) to November 30, 1967. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. Securities owned at November 30, 1967 were verified by confirmation received directly from the custodian 
or from brokers in respect of securities purchased but not received. 


In our opinion, these statements present fairly the financial position and investment portfolio of the fund as at November 
30, 1967 and the results of its operations for the period then ended, in accordance with generally accepted accounting principles 


consistently applied. 


Toronto, Canada, CLARKSON, GORDON & Co. 
December 8, 1967. Chartered Accountants. 
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The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this Prospectus as required by Part VII of the Securities Act, 1967 (British Columbia), Part 7 
of The Securities Act, 1967 (Alberta), Part VIII of The Securities Act, 1967 (Saskatchewan), Part VII ot 
The Securities Act, 1966 (Ontario), section 13 of the Securities Act (New Brunswick), the Securities Act 
(Quebec), and by the respective regulations made under said Acts, and there is no further material informa- 
tion applicable other than in the financial statements or reports where required or exigible. 


Dated March 25, 1968. 


(signed) Joun M. GODFREY (signed) Joun WM. GALBRAITH 
President—Chief Executive Officer Vice-President— Chief Financial Officer 


On behalf of the Board of Directors 


(signed) ALEX. McD. McBain (signed) GorpDoN E. EDDOLLS 
Director Director 
Directors 

ALEXANDER McDouGALit McBAIN HORACE JOHN FRASER 

JoHN Morrow GODFREY HENRY RUTHERFORD JACKMAN 

RODNEY STEWART CRAIK DONALD WALTER CHARLES KOERNER 

CHAUNCEY LOCKHART WADDELL ROBERT FRANCIS LYNCH 

JACQUES DE BILLY GRAHAM MARTIN MACLACHLAN 

JosEPpH MAuRICE RICHARD CORBET DoNnaLD McINNES 

Maurice D&sy Jor JACK MERRIMAN 

GORDON ERNEST EDDOLLS GEORGE HENRY SELLERS 


By his signature affixed below, Rodney S. C. Donald has, pursuant to powers of attorney duly exe- 
cuted and in his own right signed this prospectus on behalf of all the Directors of United Venture Fund Ltd. } 


(signed) Ropney S. C. DONALD 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this Prospectus as required by Part VII 
of the Securities Act, 1967 (British Columbia), Part 7 of The Securities Act, 1967 (Alberta), Part VIII of 
The Securities Act, 1967 (Saskatchewan), Part VII of The Securities Act, 1966 (Ontario), section 13 of 
the Securities Act (New Brunswick), the Securities Act (Quebec), and by the respective regulations made 
under said Acts, and there is no further material information applicable other than in the financial state- 
ments or reports where required or exigible. In respect of matters which are not within our knowledge we 
have relied upon the accuracy and adequacy of the foregoing. 


(Exclusive Distributor outside Quebec) (Exclusive Distributor in Quebec) 
UNITED INVESTMENT SERVICES LTD. UNITED INVESTMENT SERVICES (QUEBEC) LTD. 
by (signed) JoHNn Wm. GALBRAITH by (signed) JoHN WM. GALBRAITH 
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A MUTUAL FUND 
INVESTING IN SHARES OF 
COMPANIES WITH UNUSUALLY 


HIGH GROWTH POTENTIAL 


United Venture Fund Ltd. 


44 King Street West 
Toronto, Ontario 


INVESTMENT MANAGER United 


UNITED FuNpsS MANAGEMENT LTD. 
44 King Street West 
Toronto, Ontario 


EXCLUSIVE DISTRIBUTOR Ventu re 


UNITED INVESTMENT SERVICES LTD. 
85 Richmond St. West 


Toronto, Ontario KF Ul na L td. 


UNITED INVESTMENT SERVICES (QUEBEC) LTD. 
1210 Sherbrooke Street West 
Montreal, Que. 


LEGAL COUNSEL 


CAMPBELL, GODFREY & LEWTAS 
Toronto, Ontario 


AUDITORS 


CLARKSON, GorbDoN & Co. 


i us is not to be 
Toronto, Ontario This Prospect 


construed as a public offering of 


REGISTRAR AND TRANSFER AGENT these shares for sale in the United 


UNITED INVESTMENT SERVICES LTD. 


; States of America or in the 
Toronto, Ontario 


territories or possessions thereof. 
BRANCH REGISTRAR AND TRANSFER AGENT 


CANADA PERMANENT TRUST COMPANY 
Montreal, Halifax, Winnipeg, Calgary and Vancouver 
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